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Part 1 — Annual Budget

1.1 Mayor’s Report
The Mayor's Report will be included in the item to Council.

1.2 Council Resolutions

On 29 March 2016 the Makana Council will meet at the Council Chambers to consider the draft annual
budget for the 2016/17 financial year. The Council will consider the following resolutions:

“1. The Council of Makana Municipality, acting in terms of section 24 of the Municipal Finance
Management Act, (Act 56 of 2003) consider and adopts:
1.1 The annual budget of the municipality for the financial year 2016/17 and the multi-year and single-
year capital appropriations as set out in the following tables:
1.1.1 Budgeted Financial Performance (revenue and expenditure by standard classification) as
contained in A2,
1.1.2 Budgeted Financial Performance (revenue and expenditure by municipal vote) as
contained in A3;
1.1.3 Budgeted Financial Performance (revenue by source and expenditure by type) as
contained in A4; and
1.1.4 Multi-year and single-year capital appropriations by municipal vote and standard
classification and associated funding by source as contained in A5

1.2 The financial position, cash flow budget, cash backed reserve / accumulated surplus, asset
management and basic service delivery targets are approved as set out in the following tables:
1.2.1 Budgeted Financial Position as contained in A;
1.2.2 Budgeted Cash Flows as contained in A7;
1.2.3 Cash backed reserves and accumulated surplus reconciliation as contained in A8;
1.2.4 Asset management as contained in A9; and
1.2.5 Basic service delivery measurement in A10.

2. The Council of the Makana Municipality, acting in terms of section 75A of the Local Government;
Municipal Systems Act (Act 32 of 2000) approves and adopts with effect from 1 July 2016:

2.1 Schedule 1 - Tariffs for property rates.

2.2 Schedule 2 - Tariffs for electricity.

2.3 Schedule 3 - Tariffs for the supply of water.

2.4 Schedule 4 - Tariffs for the supply of sewer.

2.5 Schedule 5 - Tariffs for waste management services.

2.6 Schedule 6 — Miscellaneous and other tariffs

3 .To give proper effect to the municipality's annual budget, the Council approves:

3.1 That cash backing is implemented through the utilisation of a portion of the revenue generated from
property rates and user charges for services to ensure that all capital reserves and provisions, unspent
long-term loans and unspent conditional grants are cash backed as required in terms of the
municipality’s funding and reserves policy as prescribed by Section 8 of the Municipal Budget and
Reporting Regulations.

3.2 That Municipal Budget Circular 79 for the 2016/17 MTREF be approved as a guide for preparing the
budget.



4. To guide the implementation of the municipality’s annual budget, the Council approves the
policies as set out in the Annexures of this document.

Annexure Budget Policy (reviewed)

Annexure Property Rates Policy (In progress)

Annexure Indigent Policy (in progress)

Annexure Credit Control & Debt Collection Policy (in progress)
Annexure Funding and Reserves Policy (remains unchanged)
Annexure Borrowing Policy (remains unchanged)

Annexure Cash Management and Investment Policy (reviewed)
Annexure Asset Management Policy (reviewed)

Annexure Tariff Policy (reviewed) '

5. That it be noted that the Standard Charts of Accounts (SCOA) will have to be funded by
the Financial Management Grant (FMG) and Equitable Share and that system configuration

will not proceed until further notice from National Treasury.

Ms. M. Meirin
ACTING MUNICIPAL MANAGER



COMMENTS FROM THE EXECUTIVE MANAGEMENT:
1.1.1. TECHNICAL AND INFRASTRUCTURE SERVICES: Yes
1.1.2. COMMUNITY AND SOCIAL SERVICES: Yes
1.1.3. CORPORATE SERVICES: Yes
1.1.4. BUDGET AND TREASURY SERVICES: Yes
1.1.5. LOCAL ECONOMIC DEVELOPMENT: Yes

1.1.6. MUNICIPAL MANAGER: Yes

FOR FURTHER DETAILS CONTACT:

NAME M. Crouse
CONTACT '

NUMBERS 046 603 6209

E-MAIL ADDRESS mariuscrouse@makana.gov.za
DIRECTORATE Budget and Treasury Directorate

ACTING CHIEF FINANCIAL OFFICER ACTING MUNICIPAL MANAGER
Mr. M. Crouse Ms. R. Meiring :

EXECUTIVE' MAYOR
HON. CLR N. Gaga

-408-
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1.3 Executive Summary

Legislation stipulates clearly that a municipality must not only give effect to its IDP, but must also conduct its affairs
in @ manner which is consistent with its IDP. This includes the compilation of the Medium-term Revenue and
Expenditure Framework.

The Financial Recovery Plan as well as the Intervention Plan clearly articulate the challenges of Makana
Municipality, such as the continued poor budgeting, where unachievable revenue and expenditure budgets have
been set and not achieved, weak expenditure controls and poor management of assets has had an impact on the
current financial status of the municipality.

One of the key elements of the budget process is ensuring that the budget is appropriately funded. To do this,
various MFMA requirements must be understood and complied with, including section 18 (Funding of expenditure),
section 19 (Capital projects) and section 21 (Budget preparation process).

1.3.1 Revenue Management

National Treasury continues to encourage municipality to keep increases in property rated, tariffs for trading
services and charges for other municipal own revenue sources within the parameters of the country’s inflation rate.

In terms of Circular 79 “Setting of tariffs should consider the following practicalities:
e Cost of bulk purchases and the fluctuation in the seasonal cost thereof,
e  Consumption patterns to enable better demand planning and management, and
e Embark on the process to correct tariff structures to be cost reflective.

The MTREF used the guidelines set by the Minister of Finance in his Medium-term Budget Policy Statement
Speech as well as the guidelines in terms of Circular 78 and 79 issued by National Treasury.

As announced by NERSA in Circular 79, a tariff increase of 9.4% has been approved for 2016/17 financial year,
however NERSA has not yet approved published guidelines on municipal electricity price increase for 2016/17
financial year. Municipalities are urged to examine the cost structure of providing electricity services and apply to
NERSA for electricity tariff increase that reflect the total cost of providing the service in order to achieve financial
sustainability.

PricewaterhouseCoopers was appointed to conduct a Revenue Assessment. The scope of work was modified to
accommodate specific challenges namely:-

e  Electricity distribution losses, Tariff analysis and benchmarking; and
e Conduct a targeted electricity meter audit / survey.

The door-to-door consumer and electricity meter audit was conducted in October 2015 in conjunction with
municipal electricians, of the 1,000 electricity meters audited 31 (3%) were found to be tampered.

One of the main challenges affecting cost-reflective tariff is that the municipality continues to implement a tariff
structure which is not updated with recent developments and growth taking place. It is of note that a clear plan
exists to review the existing structure.

The budget is based on a water tariff increase of 8.5% which is the same as the bulk water purchases tariff. The
meter readers replacements and correct placements projects implemented by ECDC/ Amatola Waters and
Department of Waters Affairs (DWA) are expected to significantly have a positive effect on the collection rate as
this will mean that all consumers are accurately billed and should minimise the frequency of disputes by consumers.
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Sanitation tariffs will increase by 8.5%. This is based on the cost of sewer purification rendered. Refuse removal
tariff increase is set at 8.5% for all users. This is largely based on the increase of the main cost drivers of the
service.

Sundry tariff increases will be limited, in most instances, to be within the CPI inflation rate.

The financial sustainability and viability of the 2016/17 MTREF is largely dependent on the collection level of billed
revenue for services delivered. A debt collection company has been appointed for data cleansing and improving
collection rate. The 2016/17 budget is based on the collection rate 85% collection, the year to date collection level
for 2015/16 financial year 81%.

Expenditure Management

Long-outstanding debt, particularly ESKOM, continues to be a challenge. Payment plans are in place and provision
has been made in 2016/17 budget for repayment of these debts. An agreement for repayment of DBSA loan is in
place and the provision has been accommodated in the 2016/17 budget

The repayment of long-outstanding creditors relating to previous financial years was not budgeted for appropriately
in the current financial year, compromising service delivery. This means some budgeted expenditure had to be cut
or put on hold to compensate for the funds used in the repayment of the accruals. Repayment of Creditors
continues to be a challenge due availability of funds

Employee-related costs budget has been base on the personnel verification process was conducted as
recommended in the Financial Recovery Plan. The employee related costs budget has increase due to
appointment of contract workers, provision for housing allowance for employees earning less than R8 000 a
month and medical costs for permanent employees that didn't have the medical aid.

In order to improve the services rendered to our community the repair and maintenance budget has been increased
by 8% in 2016/17.

Asset plan, including a maintenance plan are regarded a priority as they have a direct impact on the quality of
services delivered to the communities. To date, the maintenance plan has been developed and its
implementation is in phases due to financial constraints. Municipal asset reconciliations, verification of movables
and updating of work-in-progress (WIP) have been completed.

In terms of Circular 78 issued on the 7 December 2015 it states that 2016/17 tabled budget should include an
annexure containing the mSCOA project plan and progress to date. The implementation of the Municipal Standard
Chart of Accounts (mSCOA) is funded from Financial Management Grant (FMG) and Equitable Share, as
recommended by National Treasury. Self-assessment together with ITC readiness has been conducted and the
progress report has been reported to Provincial & National Treasury.

The externally funded Capital Budget of R157, 874 million for 2016/17 is 51% more when compared to the 2014/15
Revised Budget. The Capital Budget is largely driven by projects emanating from the IDP and projects identified
by the community as well as incomplete projects. A backlog study was conducted and various components of
backlog on infrastructure were analysed, including access backlogs, technical backlogs, and growth and renewal
backlogs.

During the Adjustment Budget period Budget Steering Committee convened to evaluate a status quo of current
capital projects and prioritisation and monitoring of such projects to ensure quality service delivery and
responding to issues raised by the community. Furthermore, priotization of capital projects for the 16/17 MTREF
is determined by the funding source and performance of current projects to ensure completion thereon.
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The MTREF for the 2016/17 Multi-year budget summary is as follows:

EC104 Makana - Table A1 Budget Summary

2016/17 Medium Term Revenue &
Description 2012113 2013/14 2014/15 Current Year 2015/16 .
Expenditure Framework
R thousands Audited Audited Audited Original Adjusted Full Year Pre-audit |Budget Year | Budget Year| Budget Year
Outs Out Out Budget Budget Forecast outcome 2016/17 +1 2017118 | +22018/19
Financial Performance
Property rates 38,084 46,153 53,827 52,695 52,695 52,695 - 58,980 62,637 64,122
Service charges 166,253 161,564 199,402 260,856 277,532 277,532 (24,542) 282,142 299,713 324,107
Investment revenue 9,711 10,822 12,494 500 500 500 - 550 584 619
Transfers recognised - operational 74,354 82,950 120,569 84,920 80,361 80,361 - 89,475 95,022 97,128
Other own revenue 8,514 18,989 6,707 28,666 28,966 28,966 - 42,619 49,556 51,480
Total Revenue (excluding capital transfers 296,916 320,478 392,999 427,637 440,053 440,053 (24,542) 473,766 507,512 537,456
and contributions)
Employ ee costs 113,294 129,818 128,392 126,773 131,969 131,969 - 142,759 154,125 167,088
Remuneration of councillors 7,182 8,337 9,458 9,723 9,723 9,723 - 9,689 10,290 10,897
Depreciation & assetimpairment 46,625 36,729 33,599 31,502 31,502 31,502 - 35,000 37,170 39,363
Finance charges 215 6,337 21,536 478 478 478 - - - -
Materials and bulk purchases 69,229 67,096 82,037 89,174 82,858 82,858 - 94,058 100,815 107,754
Transfers and grants 17,187 22,099 30,545 48,997 48,997 48,997 - 37,901 40,259 42,644
Other ex penditure 93,724 67,198 74,705 120,991 132,393 132,393 - 154,359 164,853 169,711
Total Expenditure 348,057 337,615 380,272 421,637 437,920 437,920 - 473,766 507,512 537,456
Surplus/(Deficit) (51,141) (17,137) 12,727 1 2,134 2,134 (24,542) 0 0 (1)
Transfers recognised - capital 59,398 32,636 2,230 191,857 85,078 85,078 - 157,874 106,599 116,175
Contribution: gnised - capital & ibuted & - - - - - = - - N -
Surplus/(Deficit) after capital transfers & 8,257 15,499 14,957 191,858 87,212 87,212 (24,542) 157,874 106,599 116,174
contributions
Share of surplus/ (deficit) of associate - - - - - - = S = -
Surplus/(Deficit) for the year 8,257 15,499 14,957 191,858 87,212 87,212 (24,542) 157,874 106,599 116,174
Capital expenditure & funds sources
Capital expenditure 94,186 50,261 40,579 191,856 85,078 85,078 - 157,873 106,599 116,175
Transfers recognised - capital 94,186 29,643 21,697 179,775 80,022 80,022 - 158,873 106,599 116,175
Public contributions & donations - - - - - - - - - -
Bomowing - - 6,835 - - - - - - -
Intemally generated funds - 20,619 12,047 12,081 5,056 5,056 - - - -
Total sources of capital funds 94,186 50,261 40,579 191,856 85,078 85,078 - 158,873 106,599 116,175
Financial position
Tofal current assets 185,449 183,242 261,423 329,733 383,757 383,757 - 218,677 295,955 313,417
Tofal non current assets 1,498,744 1,037,290 1,083,701 944,650 950,562 950,562 - 1,155,225 1,226,849 1,299,233
Total current liabiliies 153,800 135,312 257,115 123,423 111,932 111,932 - 274,085 291,078 308,251
Total non current liabilites 70,357 91,099 103,040 55,246 2,673 2,673 - 109,841 116,651 123,534
Community wealth/Equity 1,460,035 994,122 984,969 1,095,714 1,219,714 1,219,714 - 1,049,977 1,115,075 1,180,865
Cash flows
Net cash from (used) operating 27,831 (3,662) 58,442 246,082 (9,744) 5,042 - 36,202 38,447 40,715
Net cash from (used) investing (93,501) (50,377) (40,580) (191,857) (6,857) (6,857) - (26,558) (28,205) (29,869)
Net cash from (used) financing 22,505 30,770 6,909 - - - - (5,500) (5,841) (6,186)
Cash/cash equivalents at the year end 9,833 (13,437) 11,334 64,058 (9,681) 5,105 - 6,753 11,155 15,815
Cash backing/surplus reconciliation
Cash and investments available 10,318 (13,275) 19,347 148,156 19,813 19,813 - 20,623 21,902 23,194
Application of cash and investments 12,878 (60,879) 9,897 (61,030) (149,629) (134,496) - 82,368 89,520 96,409
Balance - surplus (shortfall) (2,560) 47,604 9,449 209,186 169,442 154,309 - (61,745) (67,618) (73,215)
Asset management
Assetregister summary (WDV) 253,100 231,182 1,082,652 1,695,900 316,035 316,035 404,138 404,138 368,132 393,138
Depreciation & assetimpairment 46,625 36,729 33,599 31,502 31,502 31,502 35,000 35,000 37,170 39,363
Renewal of Existing Assets - - - 191,857 62,992 62,992 62,992 - - -
Repairs and Maintenance 18,721 12,777 10,136 23,657 23,657 23,657 - - - -
Free services
Cost of Free Basic Services provided - - - - - - 31,976 31,976 33,959 35,962
Revenue cost of free services provided - - - 4,034 4,034 4,034 - - 1,260 1,338
H holds below mini service level
Water: - - - - - - - - - -
Sanitation/sew erage: - - - - - = - - - -
Energy: - - - - - - - - - -
Refuse: - - - 0 0 0 0 0 - -
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1.4 OPERATING BUDGET FRAMEWORK

1.41  Operating Revenue

Municipality is in the process of turning around the current declining position in order to build a sustainable future,
revenue enhancement is one of the key elements of tum around strategies that has be used to address the

challenges.

The Council has embarked on implementing a range of revenue collection strategies to optimize the collection of
debt owed by consumers. A debt collecting company was also appointed to assist with data cleansing, recovering
outstanding debts and capacitating the Credit Control personnel in the process.

Indigent policy and procedures, credit control and debt collection policy were reviewed as they are
important part of debt management and revenue enhancement.

Table 1 Summary of revenue classified by main revenue source

EC104 Makana - Table A4 Budgeted Fi

ial Performance (revenue and expenditure)

ZUTOT T TeTTuTIT TemmT

Description Ref 2012113 2013114 2014115 Current Year 2015/16 = e -
R thiusand " Audited Audited Audited Original Adjusted Full Year Pre-audit |Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 2016/17 +12017/18 | +2 2018/19
Revenue By Source
Property rates 2 38,084 46,153 53,827 52,695 52,695 52,695 - 58,980 62,637 64,122
Property rates - penalties & collection charges - = - - - = S - - -
Service charges - electricity revenue 2 106,423 95,766 114,619 168,727 185,703 185,703 - 188,011 199,682 205,647
Service charges - water revenue 2 34,413 39,594 63,344 54,900 54,900 54,900 - 50,184 53,335 68,188
Service charges - sanitation revenue 2 16,844 19,752 21,525 26,016 26,016 26,016 - 35,749 37,990 41,053
Service charges - refuse revenue 2 8,445 6,363 9,813 10,913 10,913 10,913 - 8,198 8,706 9,220
Service charges - other 129 0 102 301 1 1 - = - -
Rental of faciliies and equipment 1,059 801 1,023 3,176 3,176 3,176 - 4,281 r 4,547 " 4,815
Interest eamed - external investments 9,711 10,822 12,494 500 500 500 - 550 r 584 4 619
Interest eamed - outstanding debtors 1,325 385 - 11,893 11,393 11,393 - 16,059 4 17,055 r 18,061
Dividends received - - - - — - = = — =
Fines 996 656 55 1,089 1,089 1,089 - 1,002 1 1,159 r 1,228
Licences and permits 2,411 2,597 2,344 3,448 3,448 3,448 - 1,467 r 1,558 r 1,650
Agency services 1,006 877 850 1,300 = = = 500 531 [ 562
Transfers recognised - operational 74,354 82,950 120,569 84,920 80,361 80,361 - 89,475 4 95,022 1. 97,128
Other revenue 2 1,717 13,674 2433 7,760 9,860 9,860 - 19,220 24,706 25,163
Gains on disposal of PPE - - - - - - - - - -
Total Revenue (excluding capital transfers and 296,916 320,478 392,999 427,637 440,053 440,053 - 473,766 507,512 537,456
contributions)

a) Revenue generated from rates and services charges form a significant percentage of the revenue
basket for the municipality. In the 2016/17 financial year, revenue from rates and services charges have
been budgeted at R341,122 million or 72 per cent of the total operating budget. This increases to R362,
350 million and R388, 299 million in the respective outer years of the MTREF. This growth can be
mainly attributed to the yearly tariff increases in service charges and the anticipated increase collection

rate.

b) Electricity is the largest revenue source, excluding grants and transfers, totalling 43 per cent or R188,
011 million; followed by Water and Property rates at R58, 980 million or 12.4 per cent and R50, 184
million or 11 per cent respectively. With water being one of the significant contributors of revenue, the
priority of water projects being currently undertaken are expected to not only materially improve the
municipality's service delivery but also increase our revenue as a result of improved meter reading and
billing so that the municipality can successfully transition from administration.
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¢) One of the ever-present challenges facing all spheres all government is managing the gap between cost
drivers and tariffs levied. With this in mind, Makana municipality has undertaken to set the tariff increase
relating to service charges above 8.5 per cent and rates at 9 per cent.
1.4.2  Operating Expenditure

Operating expenditure for 2016/17 MTREF is informed by the following:

The implementation of cost-containment measures and elimination of non-priority spending.
Eliminating of wasteful expenditure

Credibility and level of funding

Labour Relations Act (LRA) Section198 (b) implementation

e Financial Recovery Plan

Table 2 Summary of operating expenditure by standard classification item

EC104 Makana - Table A4 Budgeted Financial Performance (revenue and expenditure)

Description Ref w213 | 20134 | 201415 Current Year 2015116 201617 Wodiurn Term Revenue &
Expenditure Framework
R thoiisshd 1 Audited Audited Audited Original Adjusted Full Year Pre-audit |Budget Year | Budget Year | Budget Year
Qutcome Outcome Outcome Budget Budget Forecast outcome 2016/17 +12017/18 | +22018/19
Expenditure By Type
Employ ee related costs 2 113,294 129,818 128,392 126,773 131,969 131,969 - 142,759 154,125 167,088
Remuneration of councillors 7,782 8,337 9,458 9,723 9,723 9723 9,689 r 10,280 f 10,897
Debt impairment 3 23,522 - - = -
Depreciation & asset impairment 2 46,625 36,729 33,599 31,502 31,502 31,502 - 36,000 37,170 39,363
Finance charges 215 6,337 21,536 478 478 478
Bulk purchases 2 69,229 67,096 82,037 87,574 81,258 81,258 - 92,524 99,185 106,029
Other materials 8 - = = 1,600 1,600 1,600 1537 1emsf 175
Contracted services 4,332 6,917 4,491 8,734 10,128 10,129 - - o= -
Transfers and grants 17,187 2,09 30,545 48,997 48,997 48,997 - 37,901 40,259 42,644
Other expenditure 4,5 65,723 60,281 70,215 112,257 122,264 122,264 - 154,359 164,853 169,711
Loss on disposal of PPE 148 - -
Total Expenditure 348,057 337,615 380,272 427,637 437,920 437,920 - 473,766 507,512 537,456
Surplusl(Deficit) (51,141) (17,137) 12,721 1 2,134 2,134 - 0 0 (1)

a) The total operating expenditure is budgeted at R473, 766 million, equaling the Operating revenue.

b) Employee-related costs are budgeted for at R142, 759 million, which is 30.1 per cent of the total
operating expenditure. The amount is based on the recent institutional personnel verification exercise.

¢) The cost associated with the remuneration of councilors of R9, 689 million is budgeted in line with the
latest Public Officer Bearers act latest issue.

d) Bulk purchases of R92, 524 million are directly informed by the purchase of electricity from Eskom and
water. The Bulk purchases increase of Electricity at 9.4 per cent have been factored into the budget
appropriations and directly inform the revenue provisions.

e) The municipality allocates R35, 000 million (7.4%) of its total operating budgeting on depreciation and
asset impairment.

f) Repairs and maintenance have been budgeted at R30, 637 million. This is aligned to the municipality's
strategic objectives and goals in the Integrated Development Plan (IDP). Consequently, repairs and
maintenance are linked to the municipality’s core services.

A critical review was undertaken on non-core and ‘nice to have’ expenditures and no upward budget
amendments were provided for such items.
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1.5 CAPITAL BUDGET FRAMEWORK
1.5.1  Capital Revenue and Expenditure

Total Capital Budget amounts to R157, 874 million, comprising of conditional grants of R152, 790 million and
unconditional grant of R5, 084 million.

The municipality continues to lack funding to internally fund projects, thus only priority capital expenditure without
funding which have direct impact on performance had to be considered.

The prioritisation of projects is still under way, which aims to prioritise mostly incomplete projects and
these projects will be reflected in the final budget.

The following table indicates funding of capital projects and programs over the MTREF:

EC104 Makana - Table A5 Budgeted Capital Expenditure by vote, standard classification and funding

Vote Description Ref 2012113 2013114 2014115 Current Year 2015/16 201617 Medium Term Revenue &
Expenditure Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year Pre-audit |Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 2016/17 +12017/18 | +22018/19
Capital Expenditure - Standard
Governance and administration 53,707 5,302 3,368 1,200 1,150 1,150 - 4,000 - -
Executive and council 5,748 673 327 - - = - - - -
Budget and treasury office 36,161 1,161 568 - - - - 4,000 - -
Corporate services 1rse| 348 247 1,200 1,150 1,150 = = = L
Community and public safety 6,640 15,778 3,673 14,300 10,704 10,704 - 14,084 - -
Community and social services 4 705 [ %9 67 3,891 9% 996 - 1,084 - =
Sport and recreation - 14,138 3333 10,409 " 9,708 4 9,708 - 13,000 - -
Public safety 5935 95 213 - - - = 3 - -
Housing - - - - - - - - -
Health = 436 = = = = = = = —
Economic and environmental services 16,312 8,229 11,945 14,682 13,934 13,934 - 21,474 23,656 24,827
Planning and development 10,867 2,867 3720 - - - = - - -
Road transport s 4917 8224 ues2|  139] 13,93 - 21,474 23,656 24,827
Environmental protection 5,445 445 - - - - - - -
Trading services T s 0952] 21508 [ tetera|  seze1|  soze| - 118,316 w03 o138
Electricity 3,230 1,129 2,953 7,674 5114 5114 - 7,782 12,110 14,348
Water 5,436 1,897 14,381 15,000 26,000 26,000 - 41,000 13,360 -
Waste water management ses2| 17,96 423%| 138,000 8,177 28,177 - essu| 57413 77,000
Waste management - - 24 = = - = = - -
Other - - - - - - - - - -
Total Capital Expenditure - Standard 3 94,186 50,261 40,579 191,856 85,078 85,078 - 157,873 106,599 116,175
Funded by:
National Govemment 9,185 20,643 a6 | 1e87e|  7e08] 7906 - [ ismres|  tssss|  1tea7s
Provincial Government 996 996 996 - 1,085 - -
District Municipality 67 = = - -
Other transfers and grants 10,000 - - - - - -
Transfers recognised - capital 4 94,186 29,643 21,697 179,775 80,022 80,022 - 158,874 106,599 116,175
Public contributions & donations 5 - - = - - - = - - -
Borrowing 6 - - 6,835 - - - - - - -
Internally generated funds - 20,619 12,047 12,081 5,056 5,056 - - - -
Total Capital Funding 7 94,186 50,261 40,579 191,856 85,078 85,078 - 158,874 106,599 116,175

10
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Table 3: 2015/16 Medium-term capital grants and transfers receipts

EC104 Makana - Supporting Table SA18 Transfers and grant receipts

2016/17 Medium Term Revenue &
Expenditure Framework

Audited Audited Audited Original Adjusted Full Year | Budget Year | Budget Year | Budget Year

Description Ref} 2012/13 201314 2014/15 Current Year 2015/16

R thousand
Qutcome Outcome Outcome Budget Budget Forecast 2016/17 +12017/18 | +22018/19
RECEIPTS: 12
Operating Transfers and Grants
National Government: 58,871 - 76,391 80,559 80,559 80,559 717,632 83,855 124,072
Local Government Equitable Share 58,871 72,184 75,767 75,767 75,767 73,008 80,465 86,244 |
Finance Management 1,909 1,675 1,675 1,675 1,810 2,145 24,000
Municipal Sy stems Improvement 27 930 930 930 - - 761
EPWP Incentive 1,007 1,002 1,002 1,002 1,000 - -

Integrated National Electrification Programme - - = = = = -

MIG (Operational) 1,264 1,185 1,185 1,185 1,814 1,245 13,067
Provincial Government: - - 2,435 2,581 2,581 2,581 2,901 - -

Sport and Recreation = z 2,835 | 2,581 2,581 2,581 2,901 - -

Health subsidy = =

COGTA - - = = = = = L -
District Municipality: - - 1,409 1,500 1,500 1,500 1,917 2,036 2,156

Health 1,409 1,500 1,500 1,500 1,917 72,036 2,156 |

Fire = = = = = -

Other grant providers: - - - - - = - - -
[insert description]

Total Operating Transfers and Grants 5 58,871 - 80,235 84,639 84,639 84,639 82,450 85,891 126,228
Capital Transfers and Grants
National Government: - 51,699 48,778 169,204 79,450 79,450 152,790 106,599 116,172
Municipal Infrastructure Grant (MIG) 30,098 35,865 22,510 22,510 22,510 34478 23,65 28827 |
Regional Bulk Infrastructure - 10,000 15,000 26,000 26,000 86,000 70,833 77,000
Neighbourhood Dev elopment Partnership 21,601 893 - 300 300 - - -
INEP & Bucket Eradication - 2,020 131,694 30,640 30,640 32,316 12,110 14,348
Provincial Government: - - 1,550 996 996 996 1,084 - -
Sports and Recreation 1,550 996 996 996 1,084 - -
District Municipality: - - « - -1 " . - - -
Health
Other grant providers: - - 131,624 10,000 - 5,056 4,000 - -
Extemal Funding 126,224 10,000 = - 4,000
INNOWIND/ Intemally Funded 5,400 - - 5,056
Total Capital Transfers and Grants 5 - 51,699 181,952 180,200 80,446 85,502 157,874 106,599 116,172
TOTAL RECEIPTS OF TRANSFERS & GRANTS 58,871 51,699 262,187 264,839 165,085 170,141 240,324 192,490 242,400
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Table 4: 2015/16 Medium-term capital grants and transfers expenditure

EC104 Makana - Supporting Table SA19 Expenditure on transfers and grant programme

2016/17 Medium Term Revenue &

Description Ref| 2012/13 2013114 2014/15 Current Year 2015/16 .
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year | Budget Year | Budget Year | Budget Year
Outcome Outcome Qutcome Budget Budget Forecast 2016/17 + 2017118 | +22018/19
EXPENDITURE: 1
Operating expenditure of Transfers and Grants
National Government: 58,871 - 76,391 80,559 80,559 80,559 77,632 83,855 124,072
Local Government Equitable Share 58,871 72,164 75,767 75,767 75,767 73,008 80,465 86,244 |
Finance Management 1,909 1,675 1,675 1,675 1,810 2,145 24,000
Municipal Sy stems Improvement 27 930 930 930 - - 761
EPWP Incentive 1,007 1,002 1,002 1,002 1,000 - -
Integrated National Electrification Programme - - - - - - -
MIG (Operational) 1,264 1,185 1,185 1,185 1,814 1,245 13,067
Provincial Government: - - 2,935 2,581 2,581 2,581 2,901 - -
Sport and Recreation 2,435 | 2,581 2,581 2,581 2,901 - -
Health subsidy - - - - - - -
COGTA 500 - - - - -
District Municipality: - - 1,409 1,500 1,500 1,500 1,917 2,036 2,156
Health - - 1,409 1,500 1,500 1,500 1,917 2,036 2,156
Fire - - - - - - - - -
Other grant providers: - - - - - - - - -
[insert description]
Total operating expenditure of Transfers and Grant 58,871 - 80,735 84,639 84,639 84,639 82,450 85,891 126,228
Capital expenditure of Transfers and Grants
National Government: - 51,699 48,778 169,204 56,940 56,940 152,790 106,599 116,172
Municipal Infrastructure Grant (MIG) 30,098 35,865 22,510 - - 34,474 73,656 24,824
Regional Bulk Infrastructure - 10,000 15,000 26,000 26,000 86,000 70,833 77,000
Neighbourhood Dev elopment Partnership 21,601 893 - 300 300 - - -
INEP & Bucket Eradication - 2,020 131,694 30,640 30,640 32,316 12,10 14,348
Provincial Government: - - 1,550 996 996 996 1,084 - -
Sports and Recreation 1,550 996 996 996 1,084
District Municipality: - - - - - - - - -
Health
Other grant providers: - - 131,624 10,000 - 5,056 4,000 - -
Extemal Funding 126,204 10,000 I = 4,000 = =
5,400 - - 5,056 - - -
Total capital expenditure of Transfers and Grants - 51,699 181,952 180,200 57,936 62,992 157,874 106,599 116,172
1
TOTAL EXPENDITURE OF TRANSFERS AND GRAN 58,871 51,699 262,687 264,839 142,575 147,631 240,324 192,490 242,400
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1.5 Budgeted Financial Position

Table A6 - Budgeted Financial Position

EC104 Makana - Table A6 Budgeted Financial Position

2016/17 Medium Term Revenue &
Description Ref| 2012/13 2013/14 2014115 Current Year 2015/16 .
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Out: Out Out Budget Budget Forecast outcome 2016/17 +12017/18 | +22018/19
ASSETS
Current assets
Cash 4,133 § 7,086 4,591 6,920 6,920 7,533 8,000 8,472
Call investment deposits 1 5,700 2,024 12,139 142,928 6,344 6,344 - 12,940 13,742 14,553
Consumer deblors 1 128,468 129,572 177,542 142,419 330,698 330,698 - 189,260 200,994 212,853
Other debtors 38,442 38,490 49,106 30,124 30,124 30,124 52,347 55,593 58,873
Current portion of long-term receiv ables - 2 28 - - - 30 32 34
Inventory 2 8,708 13,122 15,542 9,671 9,671 9,671 16,568 17,595 18,633
Total current assets 185,449 183,242 261,423 329,733 383,757 383,757 - 278,677 295,955 313,417
Non current assets
Long-term receiv ables - - - - - - = - -
Investments 485 161 142 637 6,549 6,549 151 160 170
Investment property 226,882 201,302 201,302 252,039 252,039 252,039 214,588 227,893 241,338
Investment in Associate - = = & = -
Property, plant and equipment 3 1,245,158 805,947 852,542 661,804 661,804 661,804 - 908,810 965,156 1,022,100
Agricultural 25,770 28,931 - - -
Biological 29,008 30,923 32,840 34,777
Intangible 448 948 707 1,004 1,004 1,004 753 800 847
Other non-current assets 29,166 29,166 29,166 - - -
Total non current assets 1,498,744 1,037,290 | 1,083,701 | 944,650 | 950,562 950,562 - 1,155,225 | 1,226,849 1,299,233
TOTAL ASSETS 1,684,192 1,220,533 1,345,124 1,274,383 1,334,319 1,334,319 - 1,433,902 1,522,804 1,612,650
LIABILITIES
Current liabilities
Bank overdraft 1 15,467
Borrowing 4 1,727 4,010 4,128 2,500 2,500 2,500 - 4,400 4,673 4,949
Consumer deposits 2,206 2,298 2,321 2,451 2,451 2,451 2474 2,628 2,783
Trade and other pay ables 4 147,095 103,825 240,953 114,354 102,863 102,863 - 256,856 272,781 288,875
Provisions 2,772 9,713 9,713 4,118 4,118 4,118 10,354 10,996 11,644
Total current liabilities 153,800 135,312 257,115 123,423 111,932 111,932 - 274,085 291,078 308,251
Non current liabilities
Borrowing 21,913 50,117 56,786 52,573 2= = - 60,534 64,287 68,080
Provisions 48,444 40,982 46,254 2,673 2,673 2,673 - 49,307 52,364 55,453
Total non current liabilities 70,357 91,099 103,040 55,246 2,673 2,673 - 109,841 116,651 123,534
TOTAL LIABILITIES 224,157 226,411 360,155 178,669 114,605 114,605 - 383,926 407,729 431,785
NET ASSETS 5 1,460,035 994,122 984,969 1,095,714 1,219,714 1,219,714 - 1,049,977 1,115,075 1,180,865
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficit) 1,454,627 988,694 979,576 1,090,286 1,214,286 1,214,286 1,044,228 1,108,970 1,174,399
Reserves 4 5,409 5428 5,393 5428 5428 5428 - 5,749 6,106 6,466
-
TOTAL COMMUNITY WEALTH/EQUITY 5 1,460,035 994,122 984,969 1,095,714 1,219,714 1,219,714 - 1,049,977 1,115,075 1,180,865

o Table A6 is consistent with international standards of good financial management practice, and
improves understanding for councillors and management of the impact of the budget on the statement
of financial position (balance sheet).

e The municipal equivalent of equity is Community Wealth/Equity. The justification is that ownership and
the net assets of the municipality belong to the community.
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1.6 Budgeted Cash Flow
Table A7- Budgeted Cash Flow

EC104 Makana - Table A7 Budgeted Cash Flows

2016/17 Medium Term Revenue &
Description Ref| 2012/13 2013/14 201415 Current Year 2015/16 <
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Out Outs Out Budget Budget Forecast outcome 201617 +12017118 | +22018/19
|CASH FLOW FROM OPERATING ACTIVITIES
Receipts

Property rates, penalties & collection charges 34,703 38,085 53,459 44,790 40,518 40,518 - 57,240 60,788 64,375

Service charges 122,476 166,253 199,402 222,147 208,731 206,731 - 209,889 222,902 236,053

Other revenue 13,980 17,839 12,130 5717 757 757 - 21,000 22,302 23,618

Government - operating 1 128,119 133,752 120,569 84,920 84,920 84,920 - 89,475 95,022 100,629

Government - capital 1 - - 2,044 170,389 1,801 1,801 - 41,372 43,937 46,529

Interest 1,325 385 - 11,893 (7,393) 7,393 - 12,100 12,850 13,608

Dividends 3 - - - - - - - - - -
Payments

Suppliers and employ ees (272,557) (353,639) (307,626) (243,064) (259,776) (259,776) - (351,972) (373,794) (395,848)

Finance charges (215) (6,337) (21,535) (1,713) (1,713) (1,713 = (5,000) (5,310) (5,623)

Transfers and Grants 1 = = = (48,997) (75,589) (75,589) = (37,901) (40,251) (42,626)
NET CASH FROM/(USED) OPERATING ACTIVITIES 27,831 (3,662) 58,442 246,082 (9,744) 5,042 - 36,202 38,447 40,715
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts

Proceeds on disposal of PPE 131 (116) (21) - - - - - - -

Decrease (Increase) in non-current debtors - - - - - - - - - -

Decrease (increase) other non-current receiv ables - - - - - - - - - -

Decrease (i in non-current inv 554 - 20 - - = = - = -
Payments -

Capital assets (94,186) (50,261) (40,579) (191,857) (6,857) (6,857) - (26,558) (28,205) (29,869)
NET CASH FROM/(USED) INVESTING ACTIVITIES (93,501) (50,377) (40,580) (191,857) (6,857) (6,857) - (26,558) (28,205) (29,869)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts

Short term loans - - - - - = = = = -

Borrowing long term/refinancing 23,407 30,770 - - - - - - - -

Increase (decrease) in consumer deposits - - - - - - - - - -
Payments

Repayment of borrowing (902) - 6,909 - - - - (5,500) (5,841) (6,186)
NET CASH FROM/(USED) FINANCING ACTIVITIES 22,505 30,770 6,909 = - - - (5,500) (5,841) (6,186)
NET INCREASE/ (DECREASE) IN CASH HELD (43,165) (23,269) 24,770 54,225 (16,601) (1,815) - 4144 4,401 4,661

Cash/cash equiv alents at the year begin: 2 52,997 9,833 (13,437) 9,833 6,920 6,920 - 2,609 6,753 11,155

Cashlcash equiv alents at the year end: 2 9,833 (13,437), 11,334 64,058 (9,681) 5,105 - 6,753 11,155 15,815

e The budgeted cash flow statement is the first measurement in determining whether the budget is
funded.

e It shows the expected level of cash in-flow versus cash out-flow that is likely to result from the
implementation of the budget with the expected 85% collection rate.

e |t can be seen that the cash levels of Makana fall significantly over the three year MTREF, which proves
the lack of financial instability and how critical it is for the municipality to act quickly.

1.7 Cash backed Reconciliation

Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation

EC104 Makana - Table A8 Cash backed reserves/accumulated surplus reconciliation

; 2016/17 Medium Term Revenue &
Description Ref{ 2012/13 2013114 2014115 Current Year 2015/16
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Out Outt Out Budget Budget Forecast outcome 2016/17 +1 2017118 | +22018/19

Cash and investments available

Cash/cash equiv alents at the year end 1 9,833 (13,437) 11,334 64,058 (9,681) 5,105 - 6,753 11,155 15,815

Other currentinvestments > 90 days - 0 7,871 83,461 22,945 8,159 - 13,719 10,587 7,209

Non current assets - Investments 1 485 161 142 637 6,549 6,549 - 151 160 170
Cash and investments available: 10,318 (13,275) 19,347 148,156 19,813 19,813 - 20,623 21,902 23,194
Application of cash and investments

Unspent conditional ransfers 45,126 - - - - 14,863 - - - -

Unspent borrowing - - - - - - - - -

Statutory requirements 2 - - - (33,331) - - - (65,000) (69,030) (73,103)

Other working capital requirements 3 (32,248) (60,879) 9,897 (37,979) (161,131) (161,131) - 75,448 82,171 88,626

Other provisions - - - 4,852 4,582 4,852 - - - -

Long term investments committed 4 - - - - - - - - - -

Reserves to be backed by cash/investments 5 - - - 5,428 6,920 6,920 - 6,920 7,349 7,783
Total Application of cash and i 12,878 (60,879) 9,897 (61,030) (149,629) (134,496) - 17,368 20,490 23,306
Surplus(shortfall) (2,560) 47,604 9,449 209,186 169,442 154,309 - 3,255 1,412 (112)
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e The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements of MFMA -
Funding a Municipal Budget. In essence the table evaluates the funding levels of the budget by firstly
forecasting the cash and investments at year end and secondly reconciling the available funding to the
liabilities/commitments that exist.

e The outcome of this exercise would either be a surplus or deficit. A deficit would indicate that the
applications exceed the cash and investments available and would be indicative of non-compliance with
the MFMA requirements that the municipality's budget must be “funded”.

e The municipality's budget is funded, after extensive cost-containment measure which would have to be
adhered to, which can be seen on supporting table SA 10 in the annexures.

1.10 Basic Service Measurement
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MAKANA MUNICIPALITY

[EC104 Makana - Table A10 Basic service delivery

2016/17 Medium Term Revenue &

201213 2013/14 2014115 Current Year 2015/16 .
- Expenditure Framework
Description Ref| E
Outcome Outcome Outcome Original Adjusted Full Year | Budget Year | Budget Year | Budget Year
Budget Budget Forecast 2016117 +12017/18 | +2 2018119
Household service targets 1
|;Ialer:
Piped water inside dwelling - - - 37,500 37,500 37,500 37,500 45,000 50,000
Piped water inside yard (but notin dw elling) - - - 650 650 650 650 500 500
Using public tap (at least min.service level) 2 - - - - - - - - -
Other water supply (at least min.service level) 4 - - - - - - - - -
Minimum Service Level and Above sub-total - - - 38,150 38,150 38,150 38,150 45,500 50,500
Using public tap (< min.service level) 3 - - - - - - - - -
Other water supply (< min.service level) 4 - - - - - - - - -
No w ater supply - - - - - - - - -
Below Minimum Service Level sub-total - = = = = - = = -
Total number of households 5 - - - 38,150 38,150 38,150 38,150 45,500 50,500
Sanitation/sewerage:
Flush bilet (connected b sewerage) - - - 700 700 700 700 750 800
Flush bilet (with sepfc tank) - - - - - - - - -
Chemical toilet - - - = - - - - -
Pit bilet (ventlated) - - - - - - - - -
Other toilet provisions (> min.service level) - - - - - - - - -
Minimum Service Level and Above sub-total = - = 700 700 700 700 750 800 |
Bucket bilet - - - - - - - - -
Other toilet provisions (< min.service level) - - - - - - - - -
No toilet provisions - - - - - - - - -
Below Minimum Service Level sub-total = = - - = . - - -
Total number of households 5 = = = 700 700 700 700 750 800
Energy:
Electricity (atleastmin.service level) - - - - - - - - -
Elecricity - prepaid (min.service level) - - - - - - - - -
Minimum Service Level and Above sub-total - = = & = = = = -
Elecricity (< min.service level) - - - - - - - - -
Electicity - prepaid (< min. service level) - - - - - - - - -
Other energy sources - - - - - - - - -
Below Minimum Service Level sub-total - - - - - - - - -
Total number of households 5 - - - - - = - - -
Refuse:
Removed at least once a week - - - 24,423 24,423 24,423 24,423 24,423 24,423
Minimum Service Level and Above sub-total - - - 24,423 24,423 24,423 24,423 24,423 24,423
Removed less fequenty than once a week - - - - - - - - -
Using communal refuse dump - - - 2 2 2 2 - -
Using own refuse dump - - - - - - - - -
Other rubbish disposal - - - - - - - - -
No rubbish disposal - - - - - - - - -
Below Minimum Service Level sub-total - - - 2 2 2 2 - -
Total number of households 5 - - - 24,425 24,425 24,425 24,425 24,423 24,423
Households receiving Free Basic Service 7
Water (6 kilolires per household per month) - - - - - - - - -
Sanitation (fee minimum level service) - - - - - - - - -
Electicity /other energy (50kw h per household per month) - - - - - - - - -
Refuse (removed at least once a week) - - - - - - - - -
Cost of Free Basic Services provided - Formal Settlements (R'000) 8
Water (6 kilolires per indigent household per month) - - - - - - 12,348 13,113 13,887
Sanitation (free sanitation service to indigent households) - - - - - - 7,842 8,328 8,820
Elecricity /other energy (50kw h per indigent household per month) - - - - - - 4,352 4,622 4,895
Refuse (removed once a week for indigent households) - - - - - - - - -
Cost of Free Basic Services provided - Informal Formal Settlements (R'000) - - - - - - 7,434 7,895 8,361
Total cost of FBS provided - - - - - - 31,976 33,959 | 35,962
Highest level of free service provided per household
Property rates (R value treshold) 45,925,379 ¢ 45,925,379 | 45,925,379
Water (kilolitres per household per month) 6 6 6
Sanitation (kilolires per household per month) 20 20 20
Sanitation (Rand per household per month) 106 106 106
Elecricity (kwh per household per mont) 50 50 50
Refuse (average lires per week) 85 85 85
Revenue cost of subsidised services provided (R'000) 9
Property rates (tariff adjustment) ( impermissable values per section 17 of MPRA)
Property rates exemptions, reductons and rebales and impermissable values in
excess of section 17 of MPRA) - - - 4,034 4,034 4,034 - 1,260 1,338
Water (in excess of 6 kilolitres per indigent household per month) - - - - - - - - -
Sanitation (in excess of free sanitation service to indigent households) - - - - - - - - -
Elecricity /other energy (in excess of 50 kwh per indigent household per month) - - - - - - - - -
Refuse (in excess of one removal a week for indigent households) - - - - - - - - -
Municipal Housing - rental rebates
Housing - top structure subsidies 6
Other
Total revenue cost of subsidised services provided - - - 4,034 4,034 4,034 - 1,260 1,338

The municipality is mandated to provide free-basic services to indigent households. Considering economic
conditions, such households comprise a large portion in the municipal area. As the municipality cannot afford to
subsidise such households from its own revenue collection, a portion of the equitable share is used to fund them.

The measurement is informed by the indigent register and Statistics SA. For the municipality to appropriately the
cost of providing such services it is imperative that households meeting the indigent requirements register at the
municipality and those who no longer qualify to update such status.
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Recognising the current challenges in updating the indigent register, the municipality has allocated a budget from
the EPWP grant to improve the indigent register and ensure credibility of information.

1.11 Annual Budget Tables

The following tables are the main budget tables as required in terms of section 8 of the Municipal Budget and
Reporting Regulations. These tables set out the municipality’s 2015/16 budget and MTREF as approved by the
Council. Each table is accompanied by explanatory notes.
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MAKANA MUNICIPALITY — DRAFT BUDGET 2016/1770 2018/19

2016/17 Medium Term Revenue &
Description 2012/13 2013114 2014/15 Current Year 2015/16 <
Expenditure Framework
R thousands Audited Audited Audited Original Adjusted Full Year Pre-audit |Budget Year | Budget Year | Budget Year
Out Outy Out Budget Budget Forecast outcome 2016/17 +12017/18 | +22018/19
Financial Performance
Property rates 38,084 46,153 53,827 52,695 52,695 52,695 - 58,980 62,637 64,122
Service charges 166,253 161,564 199,402 260,856 277,532 271,532 (24,542) 282,142 299,713 324,107
Investment revenue 9,711 10,822 12,494 500 500 500 - 550 584 619
Transfers recognised - operational 74,354 82,950 120,569 84,920 80,361 80,361 - 89,475 95,022 97,128
Other own revenue 8,514 18,989 6,707 28,666 28,966 28,966 - 42,619 49,556 51,480
Total Revenue (excluding capital transfers 296,916 320,478 392,999 421,637 440,053 440,053 (24,542) 473,766 507,512 537,456
and contributions)
Employ ee costs 113,294 125,818 128,392 126,773 131,969 137,969 = 142,759 154,125 | 167,088 |
Remuneration of councillors 7,782 8,337 9,458 9,723 9,723 9,723 - 9,689 10,290 10,897
Depreciation & assetimpairment 46,625 36,729 33,599 31,502 31,502 31,502 - 35,000 37,170 39,363
Finance charges 215 6,337 21,536 478 478 478 - - - -
Materials and bulk purchases 69,229 67,096 82,037 89,174 82,858 82,858 - 94,058 100,815 107,754
Transfers and grants 17,187 22,099 30,545 48,997 48,997 48,997 - 37,901 40,259 42,644
Other ex penditure 93,724 67,198 74,705 120,991 132,393 132,393 - 154,359 164,853 169,711
Total Expenditure 348,057 337,615 380,272 421,637 437,920 437,920 - 473,766 507,512 537,456
Surplus/(Deficit) (51,141) (17,137) 12,721 1 2,134 2,134 (24,542) 0 0 (1)
Transfers recognised - capital 59,398 32,636 2,230 191,857 85,078 85,078 - 157,874 106,599 116,175
Contributi ised - capital & ibuted - - - - - - - - - -
Surplus/(Deficit) after capital transfers & 8,257 15,499 14,957 191,858 87,212 87,212 (24,542) 157,874 106,599 116,174
contributions
Share of surplus/ (deficit) of associate - - - - - - - - - -
Surplus/(Deficit) for the year 8,257 15,499 14,957 191,858 87,212 87,212 (24,542) 157,874 106,599 116,174
Capital expenditure & funds sources
Capital expenditure 94,186 50,261 40,579 191,856 85,078 85,078 - 157,873 106,599 116,175
Transfers recognised - capital 94,186 29,643 21,697 179,775 80,022 80,022 - 158,874 106,599 116,175
Public contributions & donations - - - - - - - - - -
Bomowing - - 6,835 - - - - - - -
Intemally generated funds - 20,619 12,047 12,081 5,056 5,056 - - - -
Total sources of capital funds 94,186 50,261 40,579 191,856 85,078 85,078 - 158,874 106,599 116,175
Financial position
Tofal current assets 185,449 183,242 261,423 329,733 383,757 383,757 - 278,677 295,955 313,417
Total non current assets 1,498,744 1,037,290 1,083,701 944,650 950,562 950,562 - 1,155,225 1,226,849 1,299,233
Total current liabilies 153,800 135,312 257,115 123,423 111,932 111,932 - 274,085 291,078 308,251
Total non current liabilies 70,357 91,099 103,040 55,246 2,673 2,673 - 109,841 116,651 123,534
Community wealth/Equity 1,460,035 994,122 984,969 1,095,714 1,219,714 1,219,714 - 1,049,977 1,115,075 1,180,865
Cash flows
Net cash from (used) operating 27,831 (3,662) 58,442 246,082 (9,744) 5,042 - 36,202 38,447 40,715
Net cash from (used) investing (93,501) (50,377) (40,580) (191,857) (6,857) (6,857) - (26,558) (28,205) (29,869)
Net cash from (used) financing 22,505 30,770 6,909 - - - - (5,500) (5,841) (6,186)
Cash/cash equivalents at the year end 9,833 (13,437) 11,334 64,058 (9,681) 5,105 - 6,753 11,155 15,815
Cash backing/surplus reconciliation
Cash and investments available 10,318 (13,275) 19,347 148,156 19,813 19,813 - 20,623 21,902 23,194
Application of cash and investments 12,878 (60,879) 9,897 (61,030) (149,629) (134,496) - 17,368 20,490 23,306
Balance - surplus (shortfall) (2,560) 47,604 9,449 209,186 169,442 154,309 - 3,255 1,412 (112)
Asset management
Asset register summary (WDV) 253,100 231,182 1,082,652 1,695,900 316,035 316,035 404,138 404,138 368,132 393,138
Depreciation & assetimpairment 46,625 36,729 33,599 31,502 31,502 31,502 35,000 35,000 37,170 39,363
Renewal of Existing Assets - - - 191,857 62,992 62,992 62,992 - - -
Repairs and Maintenance 18,721 12,777 10,136 23,657 23,657 23,657 - - - -
Free services
Cost of Free Basic Services provided - - - - - - 31,976 31,976 33,959 35,962
Revenue cost of free services provided - - - 4,034 4,034 4,034 - - 1,260 1,338
H holds below minil service level
Water: - - - - - - - = - -
Sanitation/sew erage: - - - - - - - - - -
Energy: - - - - - - - - - -
Refuse: - - - 0 0 0 0 0 - -
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Table A2 - Budgeted Financial Performance (revenue and expenditure by standard classification)

EC104 Makana - Table A2 Budgeted Financial Performance (revenue and expenditure by standard classification)

o 2016/17 Medium Term Revenue &
Standard Classification Description Ref} 2012/13 2013/14 2014/15 Current Year 2015/16 :
Expenditure Framework
R thousand 4 Audited Audited Audited Original Adjusted Full Year | Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2016/17 +12017/18 | +22018/19
Revenue - Standard
Governance and administration 190,061 104,831 186,455 110,328 110,328 - 123,972 136,031 144,058
Executive and council 190,061 3,858 4,937 8,520 8,520 - 6,660 7,073 7,492
Budget and treasury office - 96,280 178,364 98,799 98,799 - 114,039 125,481 132,885
Corporate services - 4,694 3,154 3,009 3,009 - 3,274 3,477 3,682
Community and public safety - 8,97M 5,259 4,509 4,912 - 6,778 7,199 7,623
Community and social services - 2,682 1,085 3,242 3,642 - 3,747 3,979 4,214
Sport and recreation - 3,784 2,230 12 15 - 9 10 10
Public safety - m 204 1,255 1,255 - 1,101 1,170 1,239
Housing - - - - - - - - -
Health - 1,793 1,740 - - - 1,921 2,040 2,161
Economic and environmental services 129 13,097 4,215 9,003 4,040 - 2,666 2,831 2,998
Planning and dev elopment - 2,455 641 7,514 2,551 - 230 244 259
Road transport 129 9,620 3172 1,489 1,489 - 2411 2,560 2,11
Environmental protection - 1,022 402 - - - 25 27 28
Trading services 166,124 226,212 199,300 303,782 320,757 - 340,339 361,440 382,765
Electricity 106,423 100,108 114,619 174,087 191,063 - 197,011 209,226 221,570
Water 34,413 61,021 53,344 73,101 73,101 - 75,645 80,335 85,075
Waste water management 16,844 37,692 21,525 37,254 37,254 - 51,919 55,138 58,391
Waste management 8,445 27,390 9,813 19,340 19,340 - 15,764 16,741 17,729
Other 4 - 3 - 15 15 - 10 1" 1
Total Revenue - Standard 2 356,314 353,114 395,229 427,637 440,053 - 473,766 507,512 537,456
Expenditure - Standard
Governance and administration 348,057 112,147 164,586 132,160 129,449 - 129,020 141,391 149,734
Executive and council 348,057 24,104 16,310 32,474 33,831 - 18,496 19,643 20,802
Budget and treasury office - 57,673 117,244 59,180 52,069 - 61,825 70,030 74,163
Corporate services - 30,371 31,032 40,506 43,548 - 48,698 51,718 54,769
Community and public safety - 25,345 33,475 33,475 36,101 - 49,610 52,686 55,794
Community and social services - 6,599 8,601 12,144 14,147 - 24,944 26,490 28,053
Sport and recreation - 6,685 8,014 4,852 4,876 - 2,394 2,542 2,692
Public safety - 9,768 15,038 16,479 17,078 - 19,448 20,654 21,872
Housing - 45 - - - - 56 60 64
Health - 2,249 1,822 - - - 2,768 2,939 3113
Economic and environmental services - 23,905 17,704 36,831 39,391 - 42,233 44,851 47,498
Planning and dev elopment - 7,675 6,520 15,076 13,444 - 16,168 17,171 18,184
Road transport - 11,789 9,692 14,597 18,907 - 15,159 16,099 17,049
Environmental protection - 4,440 1,491 7,158 7,039 - 10,906 11,582 12,265
Trading services - 175,967 164,507 225,011 232,820 - 252,735 268,404 284,240
Electricity - 84,155 98,641 120,032 117,977 - 146,228 155,294 164,456
Water - 50,585 37,390 52,203 55,749 - 61,032 64,816 68,640
Waste water management - 24,801 16,314 29,996 29,739 - 32,978 35,022 37,089
Waste management - 16,426 12,163 22,781 29,354 - 12,497 13,272 14,055
Other 4 - 252 - 160 160 - 169 179 190
[Total Expenditure - Standard 3 348,057 337,615 380,272 427,637 437,920 - 473,766 507,512 | 537,456 |
Surplus/(Deficit) for the year 8,257 15,498 14,957 (0) 2,133 - 0 0 (]

Table A2 is a view of the budgeted financial performance in relation to revenue and expenditure per standard
classification. The modified GFS standard classification divides the municipal services into 15 functional areas.

Note that as a general principle the revenues for the Trading Services should exceed their expenditures. The
table highlights that this is the case for all services.
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Table A3 - Budgeted Financial Performance (revenue and expenditure by municipal vote)

EC104 Makana - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

2016/17 Medium Term Revenue &
Expenditure Framework

Audited Audited Audited Original Adjusted Full Year | Budget Year | Budget Year | Budget Year

Vote Description Ref| 2012/13 2013/14 2014115 Current Year 2015/16

R thousand
Outcome Outcome Outcome Budget Budget Forecast 2016/17 +12017/18 | +22018/19

Revenue by Vote 1
Vote 1 - Technical & Infrastructure - - 35,407 38,567 38,567 - 53,842 57,181 60,554
Vote 2 - Corporate Services - - 403 929 929 - 848 900 953
Vote 3 - Financial Services - - 83,700 98,799 98,799 - 114,039 125,482 132,887
Vote 4 - Community & Social Services - - 28,469 27,319 271,716 - 24,687 26,218 27,765
Vote 5 - Executive Mayor - - 463 561 561 - 1,913 2,032 2,152
Vote 6 - Speakers Office - - 3,746 4,508 4,508 - 4,745 5,040 5,337
Vote 7 - Municipal Manager - - - 3,428 3,428 - 2 2 2
Vote 8 - Local Economic Development - - 109 6,336 1,380 - 1,032 1,096 1,160
Vote 9 - Housing - - - - - - - - -
Vote 10 - Electricity - - 116,556 174,087 191,063 - 197,011 209,226 221,570
Vote 11 - Water - - 76,715 73,101 73,101 - 75,645 80,335 85,075
Vote 12 - Dog Tax - - - 1 1 - 1 1 1

Vote 13 - Parking Meters - - - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - = - - - -
Vote 15 - [NAME OF VOTE 15] - - - - - = = = =

Total Revenue by Vote 2 - - 345,569 427,637 440,054 - 473,766 507,512 537,456

Expenditure by Vote fo be appropriated 1
Vote 1 - Technical & Infrastructure - - 44,396 49,834 51,054 - 58,159 61,765 65,409
Vote 2 - Corporate Services - - 25,738 30,744 38,016 - 33,403 35,473 37,566
Vote 3 - Financial Services - - 60,708 59,180 50,605 - 59,624 67,694 71,689
Vote 4 - Community & Social Services - - 58,543 67,402 87,102 - 76,552 81,298 86,095
Vote § - Executive Mayor - - 4,371 4,937 4,937 - 7.44 7,903 8,369
Vote 6 - Speakers Office - - 6,728 11,887 11,348 - 10,800 11,470 12,146
Vote 7 - Municipal Manager - - 4,158 13,193 5,806 - 2,455 2,607 2,761
Vote 8 - Local Economic Development - - 4,866 18,197 16,433 - 18,015 19,132 20,260
Vote 9 - Housing - - 48 26 26 - 56 60 64
Vote 10 - Electricity - - 106,402 120,032 116,744 - 146,228 155,294 164,457
Vote 11 - Water - - 48,304 52,203 55,849 - 61,032 64,816 68,640
Vote 12 - Dog Tax - - - 1 - - 1 2 2

Vote 13 - Parking Meters - - - - - - - - -

Vote 14 - [NAME OF VOTE 14] - - - - = - - - -

Vote 15 - [NAME OF VOTE 15] - - = - == - - = =
Total Expenditure by Vote 2 - - 364,262 421,637 437,920 - 473,766 507,512 537,456
Surplus/(Deficit) for the year 2 - - (18,693) (1) 2,133 - 0) 0) (0)

Table A3 is a view of the budgeted financial performance in relation to the revenue and expenditure per
municipal vote. This table facilitates the view of the budgeted operating performance in relation to the
organisational structure of the municipality. This means it is possible to present the operating surplus or deficit in
each vote. The following table is an analysis of the surplus or deficit for the electricity and water trading services.
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Table A4 - Budgeted Financial Performance (revenue and expenditure)

EC104 Makana - Table A4 Budgeted Financial Performance (revenue and expenditure)

2016/17 Medium Term Revenue &
Description Ref| 2012/13 2013/14 2014115 Current Year 2015/16
Expenditure Framework
- y— 1 Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Outs Outs Outt Budget Budget Forecast outcome 201617 +12017/18 | +22018/19
Revenue By Source
Property rates 2 38,084 45,153 53,827 52,695 52,695 52,695 - 58,980 62,637 64,122
Property rates - penalties & collection charges - - - - - - - - - -
Service charges - electricity revenue 2 106,423 95,766 114,619 168,727 185,703 185,703 (4,352) 188,011 199,682 205,647
Service charges - water revenue 2 34,413 39,594 53,344 54,900 54,900 54,900 (12,348) 50,184 53,335 68,188
Service charges - sanitation revenue 2 16,844 19,752 21,525 25,016 26,016 26,016 (7,842) 35,749 37,990 41,053
Service charges - refuse revenue 2 8,445 6,363 9,813 10,913 10,913 10,913 - 8,198 8,706 9,220
Service charges - other 129 90 102 301 1 1 - - -
Rental of facilities and equipment 1,059 801 1,023 3,176 3,176 3,176 4,281 4,547 4,815
Interest earned - external investments 9,711 10,822 12,494 500 500 500 550 584 619
Interest earned - outstanding debtors 1,325 385 - 11,893 11,393 11,393 16,059 17,055 18,061
Dividends received - - - - - - - - -
Fines 996 656 55 1,089 1,089 1,089 1,092 1,159 1,228
Licences and permils 2,411 2,597 2,344 3,448 3,448 3,448 1,467 1,558 1,650
Agency services 1,006 877 850 1,300 - - 500 531 562
Transfers recognised - operational 74,354 82,950 120,569 84,920 80,361 80,361 89,475 95,022 97,128
Other revenue 2 1,717 13,674 2,433 7,760 9,860 9,860 - 19,220 24,706 25,163
Gains on disposal of PPE - - - - - - - - - -
Total R (excluding capital f 296,916 320,478 392,999 427,637 440,053 440,053 (24,542) 473,768 507,512 537,456
and contributions)
Expenditure By Type
Employee related costs 2 113,294 129,818 128,392 126,773 131,969 131,969 - 142,759 154,125 167,088
Remuneration of councillors 7,782 8,337 9,458 9,723 9,723 9,723 9,689 10,280 10,897
Debtimpairment 3 23,522 - - - -
Depreciation & asset impairment 2 46,625 36,729 33,599 31,502 31,502 31,502 - 35,000 37,170 39,363
Finance charges 215 6,337 21,536 478 478 478
Bulk purchases 2 69,229 67,09 82,037 87,574 81,258 81,258 - 92,524 99,185 106,029
Other materials 8 - - - 1,600 1,600 1,600 1,534 1,629 1,725
Contracted services 4,332 6,917 4,491 8,734 10,128 10,129 - - - -
Transfers and grants 17,187 22,099 30,545 48,997 48,997 48,997 - 37,901 40,259 42,644
Other expenditure 4,5 65,723 60,281 70,215 112,257 122,264 122,264 - 154,359 164,853 169,711
Loss on disposal of PPE 148 = =
Total Expenditure 348,057 337,615 380,272 427,637 437,920 437,920 = 473,766 507,512 537,456
Surplus/(Deficit) (51,141) (17,137) 12,721 1 2,134 2,134 (24,542) 0 0 (1)
Transfers recognised - capital 59,398 32,636 2,230 191,857 85,078 85,078 157,874 106,599 116,175
Contributions recognised - capital 6 - - - - - - - - - -
Contributed assets - - - - - - = - - -
Surplus/(Deficit) after capital transfers & 8,257 15,499 14,957 191,858 87,212 87,212 (24,542) 157,874 106,599 116,174
contributions
Taxation - - - - - - - - - -
Surplus/(Deficit) after taxation 8,257 15,499 14,957 191,858 87,212 87,212 (24,542) 157,874 106,599 116,174
Attributable to minorities - - - - = = - - - -
plus/(Deficit) attributable to icipality 8,257 15,499 14,957 191,858 87,212 87,212 (24,542) 157,874 106,599 116,174
Share of surplus/ (defcit) of associate 7 - - - - - - - - - -
Surplus/(Deficit) for the year 8,257 15,499 14,957 191,858 87,212 87,212 (24,542) 157,874 106,599 116,174
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Table A5 - Budgeted Capital Expenditure by vote, standard classification and funding source:

EC104 Makana - Table A5 Budgeted Capital Expenditure by vote, standard classification and funding

2016/17 Medium Term Revenue &
Expenditure Framework

Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year

Outs Outs Out Budget Budget Forecast outcome 2016/17 +12017/18 | +2 2018/19

Vote Description Ref} 2012/13 2013/14 2014115 Current Year 2015/16

R thousand |

Capital expenditure - Vote

Multi-year expenditure to be appropriated 2
Vole 1 - Technical & Infrastructure - - - 153,683 41,195 41,195 - 91,008 81,129 101,827
Vote 2 - Corporate Services - - - 1,200 1,050 1,050 - -
Vote 3 - Financial Services - - - - - - = 4,000 = =
Vote 4 - Community & Social Services - - - 14,300 11,420 11,420 - 14,084 = -
Vole 5 - Executive Mayor - - - - - - - - - -
Vote 6 - Speakers Ofice - - - - - - = - = =
Vote 7 - Municipal Manager - - - = - - = - — -
Vote 8 - Local Economic Development - - - - 300 300 - = - =
Vote 9 - Housing - - - - - - - - _ _
Vote 10 - Electricity - - - 7,674 5114 5114 = 7,782 12,110 14,348
Vote 11 - Water - - - 15,000 26,000 26,000 - 41,000 13,360 -
Vole 12 - Dog Tax - - - - - — - - -
Vote 13 - Parking Meters - - - - - - - - - _
Vote 14 - [NAME OF VOTE 14] - - - = - - - - = =
Vote 15 - [NAME OF VOTE 15] - - - - - - = -

Capital multi-year expenditure sub-total 191,857 85,078 85,078 - 157,874 106,599 116,175

Single-year expenditure to be appropriated
Vote 1 - Technical & Infrastructure - - - - - = = - - =

Vote 2 - Corporate Services = - - - - = - - _ _
Vote 3 - Financial Services - - - - - = = - = =
Vote 4 - Community & Social Services - - - - - = = = =) =
Vote 5 - Executive Mayor - - = = = - = - = =
Vole 6 - Speakers Ofice - - = = = — = - = =
Vote 7 - Municipal Manager - - = - - - - = - -
Vote 8 - Local Economic Development - - - - - = = = - -
Vote 9 - Housing - - - - - - - - - -
Vote 10 - Electricity - - - - - - - = = =
Vote 11 - Water - - - - - - - - - -
Vote 12 - Dog Tax - - - - - - - - - =
Vote 13 - Parking Meters - - - - - — - - - =
Vole 14 - [NAME OF VOTE 14] - - - - - - - - - _
Vote 15 - [NAME OF VOTE 15] - - = - - - - - - -
Capital single-year expenditure sub-total - - - - - - - - = =

Total Capital Expenditure - Vote - - - 191,857 85,078 85,078 = 157,874 106,599 116,175

Capital Expenditure - Standard
and administration 53,707 5,302 3,368 1,200 1,150 1,150 - 4,000 - -
Executive and council 5,748 673 327 - - - - - - -
Budget and treasury office 36,161 1,161 568 - - - - 4,000 - -
Corporale services 11,798 3,468 2,473 1,200 1,150 1,150 - - - -
Community and public safety 6,640 15,778 3,673 14,300 10,704 10,704 - 14,084 - =
Community and social services 705 269 67 3,891 996 99% - 1,084 - -
Sport and recreation - 14,138 3,393 10,409 9,708 9,708 - 13,000 - -
Public safety 5,935 935 213 - - = - - = -
Housing = - = = - - = - -
Health = 436 — = = = - = = =
Economic and environmental services 16,312 8,229 11,945 14,682 13,934 13,934 - 21,474 23,656 24,821
Planning and development 10,867 2,867 3,720 - - - - - - -
Road transport = 4,917 8,224 14,682 13,934 13,934 - 21,474 23,656 24,827
Environmental protection 5,445 445 - - - - = - -
Trading services 17,528 20,952 21,593 161,674 59,291 59,291 - 118,316 82,943 91,348
Electricity 3,230 1,129 2,953 7,674 5114 5114 - 7,782 12,110 14,348
Water 5,438 1,897 14,381 15,000 26,000 26,000 - 41,000 13,360 -
Waste water management 8,862 17,926 4,236 139,000 28,177 28,177 - 69,534 57,473 77,000
Waste management - - 24 - - - - - - -
Other - - - - - - - - - -

Total Capital Expenditure - Standard 3 94,186 50,261 40,579 191,856 85,078 85,078 - 157,873 106,599 116,175

Funded by:
National Government 94,186 29,643 21,630 168,779 79,026 79,026 - 157,789 106,599 116,175
Provincial Government 936 996 9% - 1,085 - -
District Municipality 67 - - - -
Other transfers and grants 10,000 = - - = - -
Transfers recognised - capital 4 94,186 29,643 21,697 179,775 80,022 80,022 - 158,874 106,599 116,175
Public contributions & donations - -
Borrowing 6 - - 6,835 - - - - - - -
Internally generated funds - 20,619 12,047 12,081 5,056 5,056 - - - -
Total Capital Funding 7 94,186 50,261 40,579 191,856 85,078 85,078 - 158,874 106,599 116,175

N~
1
1
|

3]

Table A5 is a breakdown of the capital programme in relation to capital expenditure by municipal vote; capital
expenditure by standard classification; and the funding sources necessary to fund the capital budget, including
information on capital transfers from national and provincial departments. The capital projects are funded from
capital and provincial grants and transfers.
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Table A6 - Budgeted Financial Position

EC104 Makana - Table A6 Budgeted Financial Position

2016/17 Medium Term Revenue &
Description Ref| 201213 2013114 2014/15 Current Year 2015/16
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Outt Outt Out Budget Budget Forecast outcome 2016/17 +12017118 | +22018/19
[ASSETS
Current assets
Cash 4,133 5 7,066 4,591 6,920 6,920 7,533 8,000 8,472
Call investment deposils 1 5,700 2,024 12,139 142,928 6,344 6,344 - 12,940 13,742 14,553
Consumer deblors 1 128,468 129,572 177,542 142,419 330,698 330,698 - 189,260 200,994 212,853
Other debtors 38,442 38,490 49,106 30,124 30,124 30,124 52,347 55,593 58,873
Current portion of long-term receiv ables - 29 28 - - - 30 32 34
Inventory 2 8,706 13,122 15,542 9,671 9,671 9,671 16,568 17,595 18,633
Total current assets 185,449 183,242 261,423 329,733 383,757 383,757 = 278,677 295,955 313,417
Non current assets
Long-term receiv ables = -~ - - - - = = -
Investments 485 161 142 637 6,549 6,549 151 160 170
Investment property 226,882 201,302 201,302 252,039 252,039 252,039 214,588 227,893 241,338
Investment in Associate - - - - - -
Property, plant and equipment 3 1,245,158 805,947 852,542 661,804 661,804 661,804 - 908,810 985,156 1,022,100
Agricultural 25,770 28,931 - - -
Biological 29,008 30,923 32,840 34,777
Intangible 448 948 707 1,004 1,004 1,004 753 800 847
Other non-curent assets 29,166 29,166 29,166 - - -
Total non current assets 1,498,744 | 1,037,290 | 1,083,701 944,650 950,562 950,562 = 1,155,225 | 1,226,849 | 1,299,233 |
TOTAL ASSETS 1,684,192 1,220,533 1,345,124 1,274,383 1,334,319 1,334,319 - 1,433,902 1,522,804 1,612,650
LIABILITIES
Current liabilities
Bank overdraft 1 15,467
Borrowing 4 1,721 4,010 4,128 2,500 2,500 2,500 - 4,400 4,673 4,949
Consumer deposits 2,206 2,298 2,321 2,451 2,451 2,451 2474 2,628 2,783
Trade and other payables 4 147,095 103,825 240,953 114,354 102,863 102,863 - 256,856 272,781 288,875
Provisions 2,772 9,713 9,713 4,118 4,118 4,118 10,354 10,996 11,644
Total current liabilities 153,800 135,312 257,115 123,423 111,932 111,932 E 274,085 291,078 308,251
Non current liabilities
Borrowing 21,913 50,117 56,786 52,573 - - - 60,534 64,287 68,080
Provisions 48,444 40,982 46,254 2,673 2,673 2,673 - 49,307 52,364 55,453
Total non current liabilities 70,357 91,099 103,040 85,246 2,673 2,673 - 109,841 116,651 123,534
TOTAL LIABILITIES 224,157 226,411 360,155 178,669 114,605 114,605 - 383,926 407,729 431,785
NET ASSETS 5 1,460,035 994,122 984,969 1,095,714 1,219,714 1,219,714 - 1,049,977 1,115,075 1,180,865
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficif) 1,454,627 988,694 979,576 1,090,286 1,214,286 1,214,286 1,044,228 1,108,970 1,174,399
Reserves 4 5409 5,428 5,393 5,428 5,428 5428 - 5,749 6,106 6,466
%
TOTAL COMMUNITY WEALTH/EQUITY 5 1,460,035 994,122 984,969 1,095,714 1,219,714 1,219,714 - 1,049,977 1,115,075 1,180,865

e Table A6 is consistent with international standards of good financial management practice, and improves
understanding for councillors and management of the impact of the budget on the statement of financial
position (balance sheet).

e The municipal equivalent of equity is Community Wealth/Equity. The justification is that ownership and the
net assets of the municipality belong to the community.
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Table A7 - Budgeted Cash Flow Statement

EC104 Makana - Table A7 Budgeted Cash Flows

2016/17 Medium Term Revenue &
Description Ref| 2012113 2013114 2014115 Current Year 2015/16
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Outt (o] Outt Budget Budget Forecast outcome 2016/17 +12017/118 | +22018/19
CASH FLOW FROM OPERATING ACTIVITIES
Receipts

Property rates, penalties & collection charges 34,703 38,085 53,459 44,790 40,518 40,518 - 57,240 60,788 64,375

Service charges 122,476 166,253 199,402 222,147 208,731 208,731 - 209,889 222,902 236,053

Other revenue 13,980 17,839 12,130 5717 757 757 - 21,000 22,302 23,618

Government - operating 1 128,119 133,752 120,569 84,920 84,920 84,920 - 89,475 95,022 100,629

Government - capital 1 - - 2,044 170,389 1,801 1,801 - 41372 43,937 46,529

Interest 1,325 385 - 11,893 (7,393) 7,383 - 12,100 12,850 13,608

Dividends S - - - - - - - - - -
Payments

Suppliers and employ ees (272,557) (353,639) (307,626) (243,084) (259,776) (259,776) - (351,972) (373,794) (395,848)

Finance charges (215) (6,337), (21,538) (1,713) (1,713) (1,713) - (5,000) (5,310 (5,623)

Transfers and Grants 1 - - - (48,997) (75,589) (75,589) - (37,901) (40,251) (42,626)
NET CASH FROM/(USED) OPERATING ACTIVITIES 27,831 (3,662) 58,442 246,082 (9,744) 5,042 - 36,202 38,447 40,715
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts

Proceeds on disposal of PPE 131 (116) (21) - - - - - - -

Decrease (Increase) in non-current debtors - - - - - - - - - -

Decrease (increase) other non-current receiv ables - - - - - - - - - -

Decrease (i ) in no tinv I 554 - 20 - - - - - - -
Payments -

Capital assets (94,188) (50,261) (40,579) (191,857) (6,857) (6,857) - (26,558) (28,205) (29,869)
NET CASH FROM/(USED) INVESTING ACTIVITIES (93,501) (50,377) {40,580)| (191,857) (6,857) (6,857) - (26,558) (28,205) (29,869)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts

Short term loans - - - - - - - - - -

Borrowing long term/refinancing 23,407 30,770 - - - - - - - -

Increase (decrease) in consumer deposits - - - - - - - - - -
Payments

Repay ment of borrowing (902) - 6,909 - - - - (5,500) (5,841) (6,186)
NET CASH FROMI(USED) FINANCING ACTIVITIES 22,505 30,770 6,909 - - - - (5,500) (5,841) (6,186)
NET INCREASE/ (DECREASE) IN CASH HELD (43,165) (23,269) 24,770 54,225 (16,601) (1,815) - 4144 4,401 4,661

Cashlcash equiv alents at the year begin: 2 52,997 9,833 (13,437) 9,833 6,920 6,920 - 2,609 6,753 11,155

Cash/cash equiv alents at the year end: 2 9,833 (13,437) 11,334 64,058 (9,681) 5,105 - 6,753 11,155 15,815

e The budgeted cash flow statement is the first measurement in determining whether the budget is
funded.

o It shows the expected level of cash in-flow versus cash out-flow that is likely to result from the
implementation of the budget with the expected 85% collection rate.
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Table A9 - Asset Management

EC104 Makana - Table A9 Asset Management

2016/17 Medium Term Revenue &
Description Reff 2012113 201314 2014/15 Current Year 2015/16 )
Expenditure Framework
R thotissid Audited Audited Audited Original Adjusted Full Year | Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2016117 +12017/18 | +22018/19
[CAPITAL EXPENDITURE
Total New Assets 1 94,186 50,261 40,579 191,857 62,992 62,992 157,874 106,599 116,175
Infrastructure - Road transport - 17,290 8,224 14,683 1,701 1,701 21,474 23,656 24,827
Infrastructure - Electricity 3,230 825 2,953 7,674 5,114 5114 7,782 12,110 14,348
Infrastructure - Water 5,436 1,034 14,381 15,000 26,000 26,000 41,000 13,360 -
Infrastructure - Sanitation 8,862 15,193 4,236 139,000 26,811 26,811 69,534 57,473 77,000
Infrastructure - Other 16,312 - - - - - 4,000 - -
Infrastructure 33840 34342 29793 176357 59,626 59,626 743,790 106,599 | 116,175 |
Community 5,935 883 713 13,350 2,016 2,016 14,084 - -
Heritage assets - 2,669 - - 300 300 - - -
Investment properties - - - - - - - - -
Other assets 6 54,412 10,697 2,689 2,150 1,050 1,050 - - -
Agricultural Assets - - - - - = = - -
Biological assets - 1,039 77 - - - - - -
Intangibles - 631 907 - - - - - -
Total Renewal of Existing Assets 2 - - - 191,857 62,992 62,992 - - -
Infrastructure - Road transport - - - 14,682 1,200 1,200 - - -
Infrastructure - Electricity - - - 7,274 5114 5114 - - -
Infrastructure - Water - - - 15,000 26,000 26,000 - - -
Infrastructure - Sanitation - - - 139,000 27,347 27,347 - - -
Infrastructure - Other - - - - - - - - -
Infrastructure = - = 175,956 59,661 59,667 = = =
Community - - - 12,805 1,881 1,881 - - -
Heritage assets - = - o - = - = -
Investment properties - - - - - - - - -
Other assets 6 - - - 3,096 1,450 1,450 - - -
Agricultural Assets - = - = - - - - -
Biological assets - = - - - = - - -
Intangibles - - - - - - - - -
Total Capital Expenditure 4
Infrastructure - Road transport - 17,290 8,224 29,365 2,901 2,901 21,474 23,656 24,827
Infrastructure - Electricity 3,230 825 2,953 14,948 10,228 10,228 7,782 12,110 14,348
Infrastructure - Water 5,436 1,034 14,381 30,000 52,000 52,000 41,000 13,360 -
Infrastructure - Sanitation 8,862 15,193 4,236 278,000 54,158 54,158 69,534 57,473 77,000
Infrastructure - Other 16,312 - - - - - 4,000 - -
Infrastructure 33,840 34342 29,793 352,313 19,287 119,287 143,790 706,599 716,175 |
Community 5,935 883 7,113 26,155 3,897 3,897 14,084 - -
Heritage assets - 2,669 - - 300 300 - - -
Investment properties - - - - - - - - -
Other assets 54,412 10,697 2,689 5,246 2,500 2,500 - - -
Agricultural Assets - - - - - - - - -
Biological assets - 1,039 77 - - - - - -
Intangibles - 631 907 - - - - - -
TOTAL CAPITAL EXPENDITURE - Assetclass | 2 94,186 50,261 40,579 383,714 125,984 125,984 157,874 106,599 116,175
ASSET REGISTER SUMMARY - PPE (WDV) 5
Infrastructure - Road transport 8,224 14,682 1,200 1,200 21,474 23,656 24,827
Infrastructure - Electricity 2,953 7,274 5,114 5,114 7,782 12,110 14,348
Infrastiucture - Water 14,381 15,000 26,000 26,000 41,000 13,360 -
Infrastructure - Sanitation 4,236 1,390,000 23,131 23,131 69,534 57,473 77,000
Infrastructure - Other - - - - 4,000
Infrastructure - - 29,793 | 1,426,956 55,445 55,445 143,790 106,599 716,175 |
Community 223,893 12,805 2,781 2,781 14,084
Heritage assets
Investment properties 226,882 201,302 201,302 252,039 252,039 252,039 214,588 227,893 241,338
Other assets 597,949 3,096 4,766 4,766
Agricultural Assets 25,770 28,931 - - - - - - -
Biological assets - - 29,008 - - - 30,923 32,840 K777
Intangibles 448 948 707 1,004 1,004 1,004 753 800 847
[TOTAL ASSET REGISTER SUMMARY - PPE (WDY 5 253,100 231,182| 1,082,652 | 1,695,900 316,035 316,035 404,138 368,132 393,138
EXPENDITURE OTHER ITEMS
Depreciation & asset impairment 46,625 36,729 33,599 31,502 31,502 31,502 35,000 37,170 39,363
Repairs and Maint, by Asset Class 3 18,721 12,717 10,136 23,657 23,657 23,657 - - -
Infrastructure - Road transport - - - - - - - - -
Infrastructure - Electricity - - - - - - - - -
Infrastructure - Water - - - - - - - - -
Infrastructure - Sanitation - - - - - - - - -
Infrastructure - Other - - - 23,657 23,657 23,657 - - -
Infrastructure - - - 23,657 23,657 23,657 - = -
Community - - - - - - - - -
Heritage assets - = - - - - - - -
Investment properties - - - - - - - - -
Other assets 67 18,721 12,777 10,136 - - - - - -
TOTAL EXPENDITURE OTHER ITEMS 65,346 49,506 43,735 55,159 55,159 55,159 35,000 31,170 39,363
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o Table A9 provides an overview of municipal capital allocations to building new assets and the renewal
of existing assets, as well as spending on repairs and maintenance by asset class.

Table A10 - Basic Service Delivery Measurement

EC104 Mal - Table A10 Basic service delivery

2016/17 Medium Term Revenue &
201213 2013114 2014/15 Current Year 2015/16 §
Expenditure Framework
Description Ref! - :
Outcome outcome ilsiie Original Adjusted Full Year | Budget Year | Budget Year | Budget Year
Budget Budget Forecast 201617 +12017/18 | +22018/19
Household service targets
Water:
Piped water inside dwelling - - - 37,500 37,500 37,500 37,500 45,000 50,000
Piped water inside yard (but not in dwelling) - - - 650 650 650 650 500 500
Using public tap (at least min.service level) - - - = - = = = -
Other water supply (at least min.service level) 4 - - - - - = - - =
Minimum Service Level and Above sub-total - - - 38,150 38,150 38,150 38,150 45,500 50,500
Using public tap (< min.service level) 3 - - - - - = - - -
Other water supply (< min.service level) 4 - - - - - - - - =
No water supply - - - - - - - - -
Below Minimum Service Level sub-total - - - - - - - - -
Total number of households 5 - - - 38,150 38,150 38,150 38,150 45,500 50,500
Sanitation/sewerage:
Flush toilet (connected b sew erage) - - - 700 700 700 700 750 800
Flush toilet (with sepfic tank) - - - - - - - = -
Chemical toilet - - - - - - - -
Pit bilet (ventiated) - - - - - - & =
Other toilet provisions (> min.service level) - - - - - = - - =
Minimum Service Level and Above sub-total - - - 700 700 700 700 750 800
Bucket bilet - - - - - = = - -
Other toilet provisions (< min.service level) - - = i = - - = =
No toilet provisions - = = - - - = - -
Below Minimum Service Level sub-total - - - - - - - - =
Total number of households 5 - - - 700 700 700 700 750 800
Energy:
Electricily (at leastmin.service level) = - - = = = - - =
Electricity - prepaid (min.service level) - - - - - = = - ”
Minimum Service Level and Above sub-total - - - - - - - po =
Electricity (< min.service level) - - = - — - - = -
Electricity - prepaid (< min. service level) - - = - = = - - -
Other energy sources - - - - - - - s w
Below Minimum Service Level sub-total - - - - - - = = -
Total number of households 5 - - - - - - - = =
Refuse:
Removed at least once a week - - - 24,423 24,423 24,423 24,423 24,423 24,423
Minimum Service Level and Above sub-total = - - 24,423 24,423 24,423 24,423 24,423 24,423
Removed less frequenty than once a week - - = s - - = = -
Using communal refuse dump - - - 2 2 2 2 - -
Using own refuse dump - - - = = - = = =
Other rubbish disposal - = o - = = - - -
No rubbish disposal - - - = = = - = <
Below Minimum Service Level sub-total S - = 2 2 2 2 - -
Total number of households 5 - - - 24,425 24,425 24,425 24,425 24423 24423
Households recelving Free Basic Service 7
Water (6 kilolires per household per month) - - - - = - - 5 =
Sanitation (free minimum level service) - - - - - S =1 - ot
Electicity fother energy (50kwh per household per month) - - - = = = - 2 iz
Refuse (removed at least once a week) - - - - - - = o -
Cost of Free Basic Services provided - Formal Settlements (R'000) 8
Water (6 kilolires per indigent household per month) - - - - - - 12,348 13,113 13,887
Sanitation (free sanitation service to indigent households) - - - - - - 7,842 8,328 8,820
Electicity fother energy (50kwh per indigent household per month) - - - - = - 4,352 4,622 4,895
Refuse (removed once a week for indigent households) - - - - - o = = -
Cost of Free Basic Services provided - Informal Formal Settlements (R'000) - - = - - - 7,434 7,895 8,361
Total cost of FBS provided - - - = = - 31,976 33,959 35,962
Highest level of free service provided per household
Property rates (R value treshold) 45925379 | 45925379 | 45,925,379
Water (kilolitres per household per month) 6 6 6
Sanitation (kilolires per household per month) 20 20 20
Sanitation (Rand per household per month) 106 106 106
Electricity (kwh per household per month) 50 50 50
Refuse (average lires per week) 85 85 85
Revenue cost of subsidised services provided (R'000] 9
Property rates (tariff adjustment) (impermissable values per section 17 of MPRA)
Property rates exemptions, reductions and rebates and impermissable values in
excess of section 17 of MPRA) - - - 4,034 4,034 4,034 - 1,260 1,338
Water (in excess of 6 kilolitres per indigent household per month) - - - - - = = - =
Sanitation (in excess of free sanitation service to indigent households) - - - = = - = = =
Electricity /other energy (in excess of 50 kwh per indigent household per month) - - - - = - = - -
Refuse (in excess of one removal a week for indigent households) - - - - - - - - =
Municipal Housing - rental rebates
Housing - top structure subsidies 6
Other
Total revenue cost of subsidised services provided - - - 4,034 4,034 4,034 - 1,260 1,338

o Table A10 provides an overview of service delivery levels, including backlogs (below minimum service
level), for each of the main services.
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PART 2- SUPPORTING DOCUMENTATION
2.1 Overview of the Budget Process

Section 53 of the MFMA requires the Mayor of the municipality to provide general political guidance in the budget
process and the setting of priorities that must guide the preparation of the budget. In addition Chapter 2 of the
Municipal Budget and Reporting Regulations states that the Mayor of the municipality must establish a Budget
Steering Committee to provide technical assistance to the Mayor in discharging the responsibilities set out in
section 53 of the Act.

The Budget Steering Committee consists of the Mayor, Mayco, Municipal Manager and senior officials of the
municipality meet on the 18" March 2016 to discuss the draft budget.

The primary aims of the Budget Steering Committee is to ensure:

o that the process followed to compile the budget complies with legislation and good budget practices;

o that there is proper alignment between the policy and service delivery priorities set out in the
municipality's IDP and the budget, taking into account the need to protect the financial sustainability of
municipality;

o that the municipality's revenue and tariff setting strategies ensure that the cash resources needed to
deliver services are available; and

o that various spending priorities of the different municipal departments are properly evaluated and
prioritised in the allocation of resources.

2.2 Overview of Budget Assumptions

Budgets are prepared in an environment of uncertainty. To prepare meaningful budgets, assumptions need to be
made about internal and external factors that could influence the budget. This budget is premised on an 85 per
cent collection rate.

General inflation outlook and its impact on the municipal activities
The revised headline CPI forecasts from National Treasury for 2016/17, 2017/18 and 2018/19 are 6.6%, 6.2%
and 5.9% respectively. These growth parameters does not apply to tariff increases for property rates, user and

other charges raised by municipalities.

Rates, tariffs and charges

The following table shows the assumed average domestic percentage increases built into the MTREF for rates,
tariffs and charges:

Tariffs Proposed tariff increases (2016/17)
Rates 9%

Water 8.5%

Electricity Monthly consumption 9.4%

Sewerage 8.5%

Refuse 8.5%

Sundry tariff increases will be limited, in most instances, to be within the CPI inflation rate.
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Collection rates for each revenue source and customer type

The Municipality has in place a revised fair credit control policy. Furthermore, its policy on indigent support
and rebates means that indigent households receive free or subsidised basic services thereby keeping
them free of the burden of municipal debt.

Free or subsidised basic services

Makana'’s criteria for supporting free or subsidised basic services are set out in the indigent support and rebate
policy. The Government allocates revenue from the Division of Revenue Act (DORA) in the form of the Equitable
Share Grant with the primary aim of assisting with the costs of providing free or subsidised basic services to
indigent households. Any costs over and above the Equitable Share allocation are met by the Municipality.
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EC104 Makana - Supporting Table SA2 Matrix Financial Performance Budget (revenue sourcelexpenditure type and dept.)

Vote 1- Vote 2- Vote3- | Voted- | Vote5- Vote6- | Vote7- | Vote8-Local Vote9- | Vote10- |Vote11-Water| Vote12-Dog | Vote 13- Vote 14- Vote 15 - Total
Description Ref Technical & Corporate Financial ‘ Community & |  Executive Speakers | Municipal | Economic Housing | Electricity Tax Parking [NAME OF | [NAME OF
| Infrastructure |~ Services Services |  Social ‘ Mayor |  Office ‘ Manager ‘ Development i Meters VOTE 14] VOTE 15]
| ‘ Services | | |
R thousand 11 | | ‘ ‘ | |
|Revenue By Source | | } | | |
Property rates % ~ 58980 » - | ~ - = - - - - - - 56,980
Property rates - penalties & collection charges | - - = | - - - - - - - - - - <
Service charges - electricity revenue | - - - ‘ - - } - - - ‘ - 188,011 - - - | - - 188,011
Service charges - water revenue - - - = | = | - - - =il = 50,184 - } - - - 50,184
Service charges - sanitation revenue 35,749 - - - | - - - = - - - - | = - - 35,749
Service charges - refuse revenue - - - 8,198 | - - - = | - = — | = — 8198
Service charges - other | - - - - - - - - - - = | = - - -
Rental of facilities and equipment | - - 550 | - - - - - - - - - | - - - 550
Interest eamed - external investments. } - 4,281 - | - - - - = - = | = = - | =z = 4281
Interest eamed - outstanding deblors | 2 = 16,059 . - - - = - -1 - ‘ = = = 16,059
Dividends received - - - - - - - - - - ‘ - - - - = -
Fines | - - - 1,092 - - - - - - - - - - 1,092
Licences and permits [ - - = 1,467 - - = = = | = - - | =il - 1,467
Agency services - - - 500 - - - - - - = - = - ‘ - 500
Other revenue 3,500 - 10,000 - - - - 1,020 - 3,500 | 1,200 | - - = | - 19,220
Transfers recognised - operational | 7842 - 50,039 9434 490 5,020 | 50 | - - 4352 | 12,248 ‘ - - - - 89,475
Gains on disposal of PPE | _ o - 2 = 1 = || el = - =i £ 18 P [ T =l L -
Total Revenue (excluding capital transfers and conlribulio‘ 47,091 135,628 4 } 5,020 ‘ 50 1,020 ! - 195,863 | 63,632 | - - | = -
Expenditure By Type } | [ | | | } : | 1
Employee related costs - - - - - - - - = = = = - - 142,759
Remuneration of councillors | - - - - 9689 | - - - - - - - - - 9,689
Debt impaimment | - - - - - - | - - - 92,524 - - - - - 92,524
Depreciation & asset impaimment . - - - - - - - | - - - - | - - - -
Finance charges | = = = = = < = = = = - = |} = | = ~ -
Bulk purchases | S| = = = = ~ = = 1 = = = = - = = =
Other materials - 1534 = - = - = - - - - - - | - = 153
Contracted services | = = 37.901 = = = = = | = = = = = i = = 37,901
Transfers and grants | - - 189,359 - - - - - | - - - - = - - 189,359
Other expenditure | = = = = = = = = | - = = = = = = -
Loss on disposal of PPE | - - - - - - - = = I =il <A =l el =1 - -
Total Expenditure o s 21260 | 0 - | = ‘ T =] 92524 | = - = = <‘ = 473766
Surplus/(Deficit) 47,091 | (140,012)| (91,632 20,691 | 490 | (4,669) | 50 | 1,020 | - 103,339 | 63,632 ‘ - - - \‘ = 0
Transfers recognised - capital i 156,790 - - - - - - - - - - - - - - 156,790
Contributions recognised - capital | = - = = = - - = = = = = = sl - -
Conbintedassels 1 “wll el S il 5 - =0b S e | | EEE e wni L - = == - -
Surplus/(Deficit) after capital transfers & 203,881 | (140,012) | (91,632)| 20,691 | 490 | (4,569); 50 | 1,020 1 - | 103,339 | 63632 | = | ] “ = i - 156,790
contributions | | | | | | | | | | | |

References
1. Departmental columns to be based on municipal organisation structure




EC104 Makana - Supporting Table SA3 Supportinging detail to 'Budgeted Financial Position’

2012113

201314 |

2014115

Current Year 2015/16

2016/17 Medium Term Revenue & Expenditure

| Framework
Description Ref — i - 1 T T
| Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year |Budget Year +1|Budget Year +2
| Outcome Qutcome Outcome Budget Budget Forecast outcome 2016/17 2017118 | 201819
R thousand | | ‘
ASSETS w 1 ; i
Call investment deposits 1 \ | | |
Call deposits < 90 days | 6,344 | 6,344 6,344 - = -
Other current investments > 90 days 5,700 2,024 ‘ 12,139 136,584 | - - 12,940 13,742 14,553
Total Call investment deposits 2| 5700 | 2,024'1 12139 1T29m 6,344 ‘ 6,344 o 12940 *713,742‘:' 14,553
Consumer debtors ‘ i \ ‘ i |
Consumer debtors | 212,802 219,682 290,231 153,721 342,000 | 342,000 309,386 | 328,568 347,953
Less: Provision for debt impairment : (84,334) (90,109) (112,688) (11,302) (11,302) | (11,302) (120,126) | (127,573)| (135,100)
Total Consumer debtors 2| 18468 129572 77542 142419 330,698 | 330698 - 189,260 | 200994 | 212853
Debt impairment provision | ! | 1 | !
Balance at the beginning of the year 1 = ‘
Contributions to the provision | (17,137) (17,137) (17,137) -
Bad debts written off i 5,835 5835 5,835 - |
Balance at end of year ‘ = i S - ‘ - (11,302) | (11,302))  (11,302)] = = T = | ==
Property, plant and equipment (PPE | \ | |
PPE at costivaluation (excl. finance leases) | 1,429,021 992,462 1,070,770 857,458 857,458 ‘ 857,458 1,141,441 1,212,210 1,283,731
Leases recognised as PPE 3 - - -
Less: Accumulated depreciation 183,862 186,515 218,228 195,654 195,654 195,654 232,631 247,054 261,631
Total Property, plant and equipment (PPE) 2 1,245,158 | 805947 | 852542 | 661,804 | 661,804 | 661,804 | e 908,810 | 965,155“’ 1,022,100
LIABILITIES ‘ ; ‘
Current liabilities - Borrowing i [ |
Short term loans (other than bank overdraft) { - = -
Current portion of long-term liabilities i 1,727 4,010 4,128 2,500 2,500 2,500 4,400 | 4,673 | 4,949
Total Current liabilities - Borrowing 1 [ 1,727'} 4,010 | 4128 2500 ‘ 2’,5&1’0‘; 2,500 | - 4,400 ‘ 4,673" 4949
Trade and other payables | | i ‘
Trade and other creditors I 101,969 103,825 240,953 99,491 88,000 | 88,000 256,856 272,781 ‘ 288,875
Unspent conditional transfers | 45,126 14,863 - - -
VAT ‘ ‘ 14,863 14,863 - = =
Total Trade and other payables 20 147,095 | 103,825 | 240953 | 114,354 | 102,863 | 102,863 | - | 256,856 j 272,781 " 288,875
Non current liabilities - Borrowing . ‘ | } i |
Borrowing 4 21,913 50,117 56,786 52,573 - - 60,534 | 64,287 68,080
Finance leases (including PPP asset element) | - 1 -
Total Non current liabilities - Borrowing ‘ 21,91'3" 50,117 | 56,786 52573 | - ; - - | 60534 f 64,287 | 68,080
| | !
Provisions - non-current i | 1 | }
Retirement benefits 44,076 40,982 46,254 2,145 2,145 | 2,145 49,307 52,364 55,453
List other major provision items | i i | | |
Refuse landfill site rehabilitation | 750 100 100 | 100 - - -
Other 3,618 428 428 428 - - | -
Total Provisions - non-current Lo 48,444 ‘ 40,982 | 46,254 2673 | 'ﬁsﬁ‘ 2,673 - 49,307 | 52364 | 55453
S — ! ! — —
CHANGES IN NET ASSETS | ] ‘ f
Accumulated Surplus/(Deficit) } | ‘
Accumulated Surplus/(Deficit) - opening balance | 1,076,100 945,139 | 945,139 - ‘ - -
GRAP adjustments | - | - =
Restated balance 1 - - - 1,076,100 | 945,139 | 945,139 - - - -
Surplus/(Deficit) ‘ 8,257 | 15,499 | 14,957 191,858 } 87,212 ‘ 87,212 (24,542) 157,874 106,599 ‘ 116,174
Appropriations to Reserves ‘ ‘ - - -
Transfers from Reserves f | = - -
Depreciation offsets ‘ 14,186 | 14,186 | 14,186 - - =
Other adjustments | | | - - -
Accumulated Surplus/(Deficit) [ 1] 8,257 '1' 15499 | 14957 | 1,282,144 | 1,046,537 1,046,537 (4542 157874 106,599 1 116,174
Reserves I 1 1 ! | \ 1
Housing Development Fund 3 | ‘ = -
Capital replacement | | - -
Self-insurance ‘ = =
Other reserves ! ‘ 5,409 5428 5,393 5428 5428 5428 5,749 | 6,106 6,466
Revaluation ‘ | } - -
Total Reserves L2 5,409 | 5428 | 5393 5428 5428 | 5428 = 5749 | 6,106 | 6,466
TOTAL COMMUNITY WEALTHIEQUITY | 2 13,666 20,927 | 20,350 1,287,572 | 1,051,965 | 1,051,965 (24,542) 163,623 112,705 | 122,640

Total capital expenditure includes expenditure on nationally significant priorities:

Provision of basic services




EC104 Makana - Supporting Table SA8 Performance indicators and benchmarks

2016/17 Medium Term Revenue &

| 2012113 | 2013114 2014115 Current Year 2015/16 Expenditure Framework
Description of financial indicat | Basis of calculation ] ‘ - [ [ T
Audited \ Audited Audited Original | Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Outcome i Outcome ‘ Outcome Budget | Budget | Forecast outcome 2016117 +12017118 ‘ +22018/19
Borrowing Management | | | | [
| | | | |
Credit Rating { o0 0 o 0 0 0 ‘
Capital Charges to Operating Expenditure ilnterest & Principal Paid /Operating 0.3% | 1.9% 3.8% 0.1% i 0.1% | 0.1% 0.0% 1.2% | 1.2% [ 1.2%
| Expenditure | ‘ | |
Capital Charges to Own Revenue %Finance charges & Repayment of borrowing 0.5% 2.7% 5.4% 0.1% 0.1% 0.1% 0.0% 1.4% 1.4% ; 1.4%
|/Own Revenue | ;
Bomrowed funding of ‘'own' capital exp } B ing/Capital expenditure excl. -24.9% -103.8% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% | 0.0% | 0.0%
|and grants and contributions ‘ ; 1
Safety of Capital | | 1
Gearing lLong Term Bomowing/ Funds & Reserves 405.2% 923.4% 1052.9% 968.6% 0.0% 0.0% 0.0% 1052.9% i 1052.9% 1052.9%
Liquidity | ‘
Current Ratio |Current assets/current liabilities 1.2 1.4 ‘ 1.0 27| 34| 34 - 1.0 } 1.0 1.0
Current Ratio adjusted for aged debtors |Current assets less debtors > 90 days/current 12 14 1.0 27| 34| 34 - 1.0 ‘ 10| 1.0
|liabilities | | | i
| | |
Liquidity Ratio |Monetary Assets/Current Liabiliies 0.1 | 0.0 | 0.1 1.2 i 0.1 0.1 = 0.1 } 0.1 0.1
Revenue Management ‘ i | | |
Annual Debtors Collection Rate (Payment Level ‘Last 12 Mths Receipts/Last 12 Mths Billing | 768% | 98.4% 99.9% } 85.1% 74.9% 74.9% 0.0% ‘ 78.3% 78.3%
%) | | | | [ | |
Current Debtors Collection Rate (Cash receipts | 769% | 98.4% 99.9% 85.1% 749% | 749% 0.0% 783% | 783% | T74%
% of Ratepayer & Other revenue) |
Outstanding Debtors to Revenue Total Outstanding Debtors to Annual 56.2% 52.4% 57.7% 40.3% 82.0% w 82.0% 0.0% 51.0% 50.6% 50.6%
{Revenue |
Longstanding Debtors Recovered |Debtors > 12 Mths Recovered/Total Debtors
> 12 Months Old
|
Creditors Management | | |
Creditors System Efficiency ‘% of Creditors Paid Within Terms ‘
| (withinMFMA' s 65(e)) ‘
Creditors to Cash and Investments 1037.0% T727% | 2126.0% 155.3% | -909.0% | 1723.8% 0.0% 3803.4% \ 2445.5% \ 1826.5%
|
Other Indicators | } [
jTotaI Volume Losses (kW) | | 1
| |
| | |
;Total Cost of Losses (Rand '000) | : |
Electricity Distribution Losses (2) I " ‘ | |
|% Volume (units purchased and generated | | |
}Iess units sold)/units purchased and |
|generated | ‘
S T
iTolaI Volume Losses (k&) | ‘
‘ : \
| Total Cost of Losses (Rand '000)
Water Distribution Losses (2) lo :
|% Volume (units purchased and generated |
less units sold)/units purchased and |
generated |
Employee costs o Employee costs/(Total Revenue - capital |  38.2% |  40.5% 327% 206% 30.0% 30.0% 0.0% 304% | 304% 31.1%
revenue) I | !
Remuneration | Total remuneration/(Total Revenue - capital 39.2% | 0.0% } 0.0% 29.6% 30.0% 30.0% 30.1% ; 30.4% 31.1%
Irevenue) } |
Repairs & Maintenance iR&M/(T otal Revenue excluding capital 6.3% 4.0% | 2.6% 5.5% 5.4% 5.4% 0.0% } 0.0% 0.0%
revenue) | |
Finance charges & Depreciation iFC&DI(T otal Revenue - capital revenue) 15.8% 13.4% \ 14.0% 7.5% 7.3% 7.3% 0.0% 7.4% | 7.3% 7.3%
| | |
| |
IDP requlation financial viability indicators 1 1
i. Debt coverage ‘(I' otal Operating Revenue - Operating 5779 | (34.4) | 229 (46.4) | (46.4) | (46.4) (1.4) 208 20.8 222
|Grants)/Debt service payments due within | ‘ i
|financial year) |
|
ii.0/S Service Debtors to Revenue }Total ding service deb 81.3% 80.6% 89.2% 54.5% 1 108.2% | 108.2% 0.0% 70.0% 69.9% ‘ 69.1%
|revenue received for services | |
iii. Cost coverage |(Available cash + Investm y fixed 0.5 (0.6) 04 23 ‘ (0.3) 3 0.2 = 0.2 | 04 05
|operational expenditure | } ‘ |
References

1. Consumer debtors > 12 months old are excluded from curent assets
2. Only include if services provided by the municipality
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EC104 Makana Supporting Table SA10 Funding measurement

2016M7 Medium Term Revenue & Expenditur

_— ‘ — i 2012113 2013114 j 201415 Current Year 2015/16 Framework
escription ) Ref r - - -
| aection Audited Audited |  Audited Original | Adjusted Full Year Pre-audit | BudgetYear | BudgetYear | Budget Year
| ‘ [o] Out | Out Budget | Budget Forecast outcome 2016/17 +12017/18 +2 201819
Funding measures | | | |
Cash/cash equivalents at the year end - R'000 18(1)b | 1 9,833 (13,437)i 11,334 64,058 (9,681) 5,105 - 6,753 11,155 15,81
Cash +investments at the yr end less applications - R'000 18(1b | 2 | (2,560)} 47,604 1 9,449 209,186 | 169,442 | 154,309 - 3,255 1,412 (1
Cash year end/monthly employee/supplier f 1t 18(1b | 3 ; 0.5 ‘ (0.6)| 0.4 23 ‘ (0.3)| 0.2 - 0.2 04 0.
plus/(Deficit) excluding dep! offsets: R'000 18(1) 4 8,257 | 15,499 | 14,957 206,044 | 101,398 ‘ 101,398 (24,542) 157,874 106,599 116,17
Service charge rev % change - macro CPIX target exclusive 18(1)a,(2) 5 NA. | (4.3%) 15.9% 17.8% (0.7%) | (6.0%) (113.4%) (2.7%) | 0.2% 1.1%
Cash receipts % of Ratepayer & Other revenue 1 18(1)a(2) | 6 : 80.4% 98.0% 101.9% 79.7% ‘ 69.0% ‘ 69.0% 0.0% 75.1% 43% | 13.7%
Debt impairment expense as a % of total billable revenue | 18(1)a(2) | 7 ; 11.5% 0.0% 0.0% 0.0% ; 0.0% | 0.0% 0.0% 0.0% 0.0% | 0.0%
Capital payments % of capital expenditure | 18(1)c;19 | 8 0.0% | 0.0% 0.0% 100.0% | 8.1% 1 8.1% 0.0% 16.8% 26.5% 25.7%
Borrowing receipts % of capital expenditure (excl. transfers) |18t | 9 (249%) | (103.8%) 0.0% 0.0% ‘ 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Grants % of Govt. legislated/gazetted allocations | 18(1)a | 10| t { 0.0% 0.0% 0.0%
Current consumer debtors % change - incr(decr) 18(1)a | 11 NA. | 0.7% 34.9% (23.9%) | 109.1% 0.0% (100.0%, (33.0%) 6.2% 5.9%
Long term receivables % change - incr(decr) 18(1)a | 12 NA. 0.0% 0.0% 0.0% ‘ 0.0% 0.0% 0.0% 0.0% [ 0.0% | 0.0%
R&M % of Property Plant & Equipment 20(1)(vi) | 13 1.5% ‘ 1.6% 1.2% 3.6% 3.6% | 3.6% 0.0% 0.0% 0.0% i 0.0%
Asset renewal % of capital budget 20(1)(vi) | 14 0.0% 0.0% | 0.0% 100.0% 74.0% 74.0% 0.0% 0.0% 0.0% i 0.0%

References

1. Positive cash bal: indicative of minimum - subject to 2

2. Deduct cash and i pplications (defined) from cash bal

3. Indicative of sufficient liquidity to meet average monthly operating payments
4. Indicative of funded operational requil

5. Indicative of adhi tor

6. Realistic average cash collection forecasts as % of annual billed revenue

7. Realistic average increase in debt impair

9. Indicative of liance with b

10. Substantiation of National/Province allocations included in budget

t( debt) p
8. Indicative of planned capital expenditure level & cash payment timing
ing ‘only’ for the capital budget - should not exceed 100% unless refinancing

ic targets (prior to 2003/04 revenue not available for high capacity municipalities and later for other capacity classifications)

11. Indicative of realistic current arrear debtor collection targets (prior to 2003/04 revenue not available for high capacity municipalities and later for other capacity classifications)
12. Indicative of realistic long term arrear debtor collection targets (prior to 2003/04 revenue not available for high capacity municipalities and later for other capacity classifications)

of assets - fi

13. Indicative of a credible for repairs &

assefs revenue protection

14. Indicative of a credible allowance for asset renewal (requires analysis of asset renewal projects as % of total capital projects - detailed capital plan) - functioning assets revenue protection



Total Operating Revenue 296,916 320,478 | 392,999 427,637 | 440,053 { 440,053 (24,542) 473,766 ‘ 507,512 ‘ 537,456
Total Operating Expenditure 348,057 | 337,615 ; 380,272 427,637 | 437,920 | 437,920 - 473,766 | 507,512 1 537,456
Operating Performance Surplus/(Deficit) (51,141)| (17,137)| 12,727 1 2,134 2,134 | (24,542) 0] 0 ‘ (4
Cash and Cash Equivalents (30 June 2042) | | | 6,753 | |
Revenue ‘ \ 1 i | ‘
% Increase in Total Operating Revenue | 7.9% 22.6% 8.8% 2.9% | 0.0% i (105.6%) 17% 71% | 5.9%
% Increase in Property Rates Revenue | 21.2% 16.6% (21%) | 0.0% 0.0% | (100.0%) 11.9% 6.2% 2.4%
% Increase in Electricity Revenue i (10.0%) ‘ 19.7% 41.2% 1 10.1% 0.0% i (102.3%) 1.2% ‘ 6.2% 3.0%
% Increase in Property Rates & Services Charges | 1.7% | 21.9% 23.8% ‘ 5.3% 0.0% | (107.4%) 3.3% i 6.2% | 71%
Expenditure ‘ | | | I
% Increase in Total Operating Expenditure (3.0%) 12.6% 12.5% ‘ 24% | 0.0% (100.0%) 8.2% ‘ 11% 1 5.9%
% Increase in Employee Costs | 14.6% | (1.1%) (1.3%) | 4.1% | (0.0%) (100.0%) 8.2% | 8.0% | 8.4%
% Increase in Electricity Bulk Purchases ‘ (1.1%) | 18.2% 7.9% } (7.4%) } 0.0% ‘ (100.0%) 16.7% ‘ 1.2% i 6.9%
Average Cost Per Budgeted Employee Position (Remuneration) } | 107531.1315 21128765 1 | | 139549.3646 ‘ |
Average Cost Per Councillor (Remuneration) ‘ 0 0 | 1 ‘ 0 | i
R&M % of PPE | 1.5% 1.6% | 1.2% 3.6% 3.6% | 3.6% | 0.0% | 0.0% | 0.0%
Asset Renewal and R&Mas a % of PPE 7.0% 6.0% 1.0% 13.0% 210% | 21.0% : 0.0% ‘ 0.0% | 0.0%
Debt Impairment % of Total Billable Revenue 11.5% 0.0% 0.0% 0.0% 0.0% | 0.0% 0.0% 0.0% | 0.0% | 0.0%
Capital Revenue ‘ | ‘ | ‘
Internally Funded & Other (R'000) - 20,619 ‘ 12,047 12,081 | 5,056 | 5,056 | - - ‘ - 1 -
Borrowing (R'000) - - 6,835 - - | - - = - | -
Grant Funding and Other (R'000) 94,186 20,643 | 21,697 179,775 80,022 | 80,022 | - 158,874 | 106,599 ‘ 116,17¢
Intemally Generated funds % of Non Grant Funding 0.0% 100.0% |  63.8% 100.0% 100.0% 100.0% 0.0% 0.0% 0.0% i 0.0%
Borrowing % of Non Grant Funding | 0.0% 0.0% 36.2% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% | 0.0%
Grant Funding % of Total Funding ‘ 1000% |  59.0% 53.5% 93.7% 94.1% 94.1% 0.0% 100.0% 100.0% 100.0%
Capital Expenditure | |
Total Capital Programme (R'000) 94,186 | 50,261 40,579 191,856 85,078 85,078 | - 157,873 | 106,599 | 116,17
Asset Renewal - - - 191,857 62,992 62,992 | 62,992 - | - -
Asset Renewal % of Total Capital Expenditure 0.0% 0.0% 0.0% 100.0% 74.0% 74.0% 0.0% 0.0% 0.0% 0.0%
Cash | |
Cash Receipts % of Rate Payer & Other 804% | 98.0% 101.9% 19.7% 69.0% ; 69.0% i 0.0% 75.1% ‘ 74.3% } 73.7%
Cash Coverage Ratio | 0/ 0) 0 0 (0)| 0/ - 0| 0 (
Borrowing ‘ 1 } }
Credit Rating (2009/10) ‘ \ 0 : :
Capital Charges to Operating [ 0% 1.9% 3.8% 01% | 0.1% 01% | 0.0% 12% | 12% | 12%
Borrowing Receipts % of Capital Expenditure i (249%) | (103.8%) 0.0% 0.0% | 0.0% 0.0% | 0.0% 0.0% 0.0% ; 0.0%
Reserves | | 1 | |
Surplus/(Deficit) | (2,560)| 47,604 9,449 209,186 | 169,442 1 154,309 | - 3,255 1,412 (112
Free Services ‘ | |
Free Basic Services as a % of Equitable Share } 0.0% | 0.0% 0.0% 0.0% 0.0% 0.0% 43.8% 42.2% 41.7%
Free Services as a % of Operating Revenue | |
(excl operational transfers) L 0.0% 0.0% 0.0% 12% | 1% 1.1% 0.0% 03% | 03%
High Level Outcome of Funding Compliance 3 ‘ \
Total Operating Revenue 296,916 | 320,478 392,999 427,637 440,053 | 440,053 : (24,542) 473,766 507,512 ! 537,456
Total Operating Expenditure 348,057 | 337,615 380,272 427,637 437,920 ; 437,920 } - 473,766 507,512 537,456
Surplus/(Deficit) Budgeted Operating Statement (61,141) (17,137) 12,727 1 2,134 2,134 | (24,542) 0 0 (1
Surplus/(Deficit) Considering Reserves and Cash Backing (2,560)| 47,604 9,449 209,186 ‘ 169,442 | 154,309 ; - 3,255 1412 (112
MTREF Funded (1) / Unfunded (0) 15 0 i 1 1 | 1 | 1 | 1 1 1 0
MTREF Funded v / Unfunded % 15 x | v P, | z | 7 \ & x

|




EC104 Makana - Supporting Table SA17 Borrowing
—

Borrowing - Categorised by type

R thousand

IRef |
%
|

01243 |
R
Audited

Outcome |

2013/14

 Audited
Outcome

2014115

| Audited

Outcome

Current Year 2015/16

~ Original | Adjusted
Budget

Budget

Full Year
Forecast

2016/17 Medium Term Revenue & Expenditure
Framework

}udget Year |Budget Year +1
2016117 2017118

Budget Year +2
2018/19

Parent municipality
Long-Term Loans (annuity/reducing balance)
Long-Term Loans (non-annuity)
Local registered stock
Instalment Credit
Financial Leases
PPP liabilities
Finance Granted By Cap Equipment Supplier
Marketable Bonds
Non-Marketable Bonds
Bankers Acceptances
Financial derivatives
Other Securities
Municipality sub-total

Entities
Long-Term Loans (annuity/reducing balance)
Long-Term Loans (non-annuity)
Local registered stock
Instalment Credit
Financial Leases
PPP liabilities
Finance Granted By Cap Equipment Supplier
Marketable Bonds
Non-Marketable Bonds
Bankers Acceptances
Financial derivatives
Other Securities
Entities sub-total

|
23,357

283

23,640 |

1,721

1727 |

3,888

3,888

2,500 -

I
5,500 5841 | 6,186

5841 618

Total BorroWiBgi 3

23,640

1,727 |

3,888

2,500 -

5,841

Unspent Borrowing - Categorised by type

Parent municipality

Long-Term Loans (annuity/reducing balance)
Long-Term Loans (non-annuity)

Local registered stock

Instalment Credit

Financial Leases

PPP liabilities

Finance Granted By Cap Equipment Supplier
Marketable Bonds

Non-Marketable Bonds

Bankers Acceptances

Financial derivatives

Other Securities

Municipality sub-total

Entities

Long-Term Loans (annuity/reducing balance)
Long-Term Loans (non-annuity)

Local registered stock

Instalment Credit

Financial Leases

PPP liabilities

Finance Granted By Cap Equipment Supplier
Marketable Bonds

Non-Marketable Bonds

Bankers Acceptances

Financial derivatives

Other Securities

Entities sub-total

|1
l

Total Unspent Borrowing

|
r

References

1. Total borrowing must reconcile to Budgeted Financial Position (Borrowing - non-current)




EC104 Makana - Supporting Table SA18 Transfers and grant receipts

2016/17 Medium Term Revenue & Expenditure

Description |Ref 201213 ‘ 2013114 } 2014115 Current Year 2015/16 Framework
——— | Audited | Audited | Audited Original | Adjusted | Full Year | BudgetYear ‘BudgetYearH |Budget Year +2
o | Outcome ‘ Outcome Qutcome Budget 1 Budget Forecast 2016117 2017118 2018/19
| |
RECEIPTS: 1,2 ‘ \ \
|
Operating Transfers and Grants ‘ ‘ ‘
| |

National Government: \ - 58,871 | - 716391 80,55 | 80559 | 80,559 Z7L632\ ] 83,855 ‘ 124,072
Local Government Equitable Share | ] 58871 | 72,184 75,767 75,767 75,767 73,008 80,465 86,244
Finance Management | 1,909 1,675 1,675 1,675 1,810 2,145 24,000
Municipal Systems Improvement 27 930 930 930 = - 761
EPWP Incentive 1,007 1,002 1,002 1,002 1,000 | - -
Integrated National Electrification Programme - - - - - - ! -
MIG (Operational) . B 1264 1185 1185 185 1814 1,245 | 13,067

‘ ‘ ! S } —
Provincial Government: ‘ ‘ B - | = 2435 2,581 | 2,581 1 2581 2,901 { - ‘ ) -
Sport and Recreation = - 2,435 2581 | 2581 | 2,581 2,901 -1 -
\ \
Health subsidy - - | ‘
COGTA . - - -1 - -1 - - | - -
\ [ \

District Municipality: | - - 1409 - 150 1,500 ‘ 1,500 | 1917 2,03 | 2,156
Health ‘ 1,409 | 1500 | 1,500| 1,500 1,917 2,036 | 2,156
Fire \ = = = = | = - ; ‘

{ i B B ] ! I
Other grant providers: L - = R - ‘ - } ] - - - -
[insert description] ;’ 1
Total Operating Transfers and Grants 5 seant| - 802 84639 84630 B4g 82450 85891| 126228
- - - ‘ : | | :
Capital Transfers and Grants | | | | i
‘ ; ‘ ‘

National Government: i ; . . 51,69!}‘ 48718 169,@04‘ - 79,450 ‘ 19450 | 152, @‘ 106,599 ‘ 116,172
Municipal Infrastructure Grant (MIG) ‘ 30,098 35,865 22510 | 22510 | 22,510 34,474 23656 24824
Regional Bulk Infrastructure - 10,000 15,000 26,000 26,000 86,000 70,833 77,000
Neighbourhood Development Partnership 21,601 893 - 300 300 - - -
INEP & Bucket Eradication ; - - 2020 131694 30,§{0J 30,640 32,316 | 12,110 | 14,348

Provincial Government: ‘ - - - 1550 996 | 9% | 996 1,084 | ‘ = -
Sports and Recreation ‘ 1,5507 B 996 | 993 7 i 996 | 1,084 e | =

District Municipality: L - o I S = - -] -
Health ‘ e ¥

i
| | —= — N JE

Other grant providers: | \ = = 131,624 10, 000 | - 5,056 4,000 ‘ - -
External Funding | 126,224 10,000 - = — 40000 | =
INNOWINDY/ Internally Funded - 77L - L 5400 | e - 5056 L - T )

Tp@a] quit_a_! Transfers and Grants 5 ‘ - 51,699 \ 181,952 180,200 \ 80,446 | 85,502 157,874 ‘ 106,599 | 116,172
TOTAL RECEIPTS OF TRANSFERS & GRANTS f 58,871 51,699 | 262,187 264,839 | 165,085 170,141 240,324 \ 192,490 . 242,400

References

1. Each transfer/grant is listed by name as gazetted together with the name of the transferring department or municipality, donor or other organisation

2. Amounts actually RECEIVED; not revenue recognised (objective is to confirm grants transferred)

3. Replacement of RSC levies

4. Housing subsidies for housing where ownership transferred to organisations or persons outside the control of the municipality
5. Total transfers and grants must reconcile to Budgeted Cash Flows
6. Motor vehicle licensing refunds to be included under 'agency' services (Not Grant Receipts)




EC104 Makana - Supporting Table SA19 Expenditure on transfers and grant programme

2016/17 Medium Term Revenue & Expenditure

Description }Ref 201243 | 201314 2014115 Current Year 2015/16 Eramswork
‘ S I S S ~
Rth nd | | Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Year +1|Budget Year +2
ousa | | Outcome | Outcome | Outcome Budget |  Budget Forecast 2016117 2017118 201819
EXPENDITURE: 1 § [
Operating expenditure of Transfers and Grants } | | |

National Government: 58,871 | =i} ,, 16,391 B §0!§59 30,559 89,§597 '{7,@32 ‘ - 83,@5 L ] @,0772
Local Government Equitable Share 58,871 | 72,184 75,767 75,767 75,767 73,008 | 80,465 i 86,244
Finance Management 1,909 1,675 1,675 1,675 1,810 | 2,145 | 24,000
Municipal Systems Improvement 27 930 930 930 - = 761
EPWP Incentive 1,007 1,002 1,002 1,002 1,000 - -
Integrated National Electrification Programme - - - = - - -
MIG (Operational) | | ) 1264 1185 1185 1185 1814 | 1245 13,067

| | | [

Provincial Government: \ L 2935 2,581 2,581 2,581 2 \ ;\7 -
Sport and Recreation ‘ 2435 2581 | 2581 | 2,581 2,901 | - =

| Z Z 4 ] Z L .
Health subsidy | = = = = ) = -
COGTA ; | 500 - | - | = - -

| ! R 7777}777' o R ]

District Municipality: | - - 1,409 1,500‘ ~ 1,500 | 1,500 L 2,0}61‘ 2,156
Health o = = 1,409 1500 | 1,500 | 1,500 1,917 2,036 | 2,156
Fire - - - - - = A - | -

i elie e 5 = = 1= = = - L =
Other grant providers: || -1 - - = - | - - [ - ;7L =
[insert description] [ ‘
‘ 1
Total operatiﬁg expenditure of Transfers and Grants: 758,871 - 80,735 84,639 ‘ 84,639 | 84,639 82,450 85,891 126,228
Capital expenditure of Transfers and Grants } ‘
| i | 1}

National Government: ‘ 3 = } - ”571,6997‘ 48718 771§9,2074! 56,940 | 56,940 152,790 | 106,599 | 116,172
Municipal Infrastructure Grant (MIG) T | 30,098 ‘ 35,865 22,510 | - - 34,474 23,656 24,824
Regional Bulk Infrastructure ] - 10,000 15,000 26,000 26,000 86,000 70,833 | 77,000
Neighbourhood Development Partnership 1 21,601 893 - 300 300 - - -
INEP & Bucket Eradication ‘ - 2,020 131,694 | 30,640 | 30,640 32,316 | 12,110 14,348

D ' T ' | = | [

Provincial Government: ‘ - } B - 1,550 799@% 996 ‘ ) 996 1,084 L - -

Sports and Recreation ‘ 1,550 996 | 996 | 996 1,084
- Sf————— | 1 | [

District Municipality: - - - - | - - - - -
Health ‘

; 8 I = ; = B 1 I = b,

Other grant providers: | b= =i - 7]@17,6347 _— 1@097 N 5,035 410911 L, B - ‘ -
External Funding ) 126,224 10,000 - - 4,000 | - ‘ -

- o e 5,400 = s 5056 - | L =
Total capital expenditure of Transfers and Grants - 51,699 | 181,952 180,200 57,936 62,992 157,874 106,599 ‘ 116,172
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 58,871 | 51,699 | 262,687 264,839 142,575 147,631 240,324 192,490 \ 242,400

References
1. Expenditure must be separately listed for each transfer or grant received or recognised



Description |Ref ‘ 2012113

2013/14

‘ 2014/15

EC104 Makana - Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds

Current Year 2015/16

2016/17 Medium Term Revenue & Expenditure
Framework

 Audited

|
R thousand i Outcome

[
Audited

Outcome

Audited
| Outcome

Original ‘
Budget |

Adjusted |
Budget |

Full Year
Forecast

Budget Year
2016/17

Budget Year +1|Budget Year +2
201718 | 201819

|
Operating transfers and grants: [ 1.3 | l
National Government: 1 [
Balance unspent at beginning of the year 1 ‘ |
Current year receipts =
Conditions met - transferred to revenue '
Conditions still to be met - transferred o liabilities | = -
Provincial Government:
Balance unspent at beginning of the year ‘ | ‘
Current year receipts =
Conditions met - transferred to revenue [ |
Conditions still to be met - transferred to liabilities [ =)
District Municipality: |
Balance unspent at beginning of the year | | -
Current year receipts
Conditions met - transferred to revenue |
Conditions still to be met - transferred to liabilities | | =
Other grant providers: ‘
Balance unspent at beginning of the year -
Current year receipts -
Conditions met - transferred to revenue ‘ B
Conditions still to be met - transferred to liabilities | [ -

Total operating transfers and grants revenue

Total operating transfers and grants - CTBM

Capital transfers and grants:
National Government: | |
Balance unspent at beginning of the year |
Current year receipts ‘
Conditions met - transferred to revenue ‘
Conditions still to be met - transferred o liabilities |
Provincial Government: | |
Balance unspent at beginning of the year i ‘
Current year receipts |
Conditions met - transferred to revenue
Conditions still to be met - transferred to liabilities
District Municipality:
Balance unspent at beginning of the year
Current year receipts i |
Conditions met - transferred to revenue | [
Conditions still to be met - transferred to liabilities
Other grant providers:
Balance unspent at beginning of the year
Current year receipts |
Conditions met - transferred to revenue |
Conditions still to be met - transferred to liabilities |

Total capital transfers and grants revenue

|
i
467
75,184

| 75851

130,717

307 |

19374
7]

2581 |

2581
'\

1,500

1,500 ]*’ N

\

i

341 341
159,933 159,933
160274 | 160274

2,581 ] 2,581

| |
- |
77,632 |
o oTeR|

= E

85891 126208

85891 126,228

e
|

2,901 |

2581

1,600 1,500

2581

B

1,917 | 2,036 |

1500 1500

|
1024 1024

1,04 T i

1653719 | 165379

to)

1917] 2036 |

82,450 | 1921 128384

170,378 |

170378 |

\
996

9%

10000
10000 |

181374 |

56,685 56,685

685 56685

996

BQGT -

s
996

| |

| i

106599
A

156790 |
156,790 |

116,172
1172

57681

57681

157874 | 106,599 |

16,172

Totél capital transfers and grants - CTBM

[ 1s106 |
\

TOTAL TRANSFERS AND GRANTS REVENUE 1

3 261,041

264,829

223,060 223,060

|
240,324 | 194,526 | 244,556

TOTAL TRANSFERS AND GRANTS-CTBM

References

1. Total capital transfers and grants revenue must reconcile to Budgeted Financial Performance and Financial Position; total recurrent grants revenue must reconcile to Budgeted Financial Performance

2. CTBM = conditions to be met
3. National Treasury database will require this reconciliation for each transfer/grant




EC104 Makana - Supporting Table SA21 Transfers and grants made by the municipality

Description

R thousand

Ref ‘

201243 |
|

201314

| 2014115

Audited
Outcome

Audited
Outcome

| Audited
| Outcome

Original
Budget

" Adjusted

Current Year 2015116

Framework

2016/17 Medium Term Revenue & Expenditure

Full Year

Budget Forecast

Pre-audit
outcome

Budget Year
201617

Budget Year +1
2017118

Budget Year +2
2018119

Cash Transfers to other municipalities
Insert description

Total Cash Transfers To Municipalities:

Cash Transfers to Entities/Other External Mechanisms
Insert description

Total Cash Transfers To Entities/Ems'

Cash Transfers to other Organs of State
Makana Tourism
Other Grants and subsidies psid
Free Basic Services

Total Cash Transfers To Other Organs Of State:

968
44 -
15,252 | 20,549

15901 | 21,517

| 484

| 28,648

740

46841
47,581

740

46,841 46,841

829 |

35,572 |

889

37,777

47,581 47,581

36,401

38,666

950

| 40006
40,957

Cash Transfers to Organisations

| 29,133

Total Cash Transfers To Organisations

Cash Transfers to Groups of Individuals
Internship
Other

1,304
» 18

Total Cash Transfers To Groups Of Individuals: B

1,287 | 581

[ 1412

500
o6
1,416 |

500
916

1416

1,500

1,500 |

1,593

1,593

‘ 1,687

1,687

TOTAL CASH TRANSFERS AND GRANTS

17,187 | 22,099

| 30,545

48,997 |

48,997

37,901 |

40,259

42,644

Non-Cash Transfers to other municipalities
Insert description

Total Non-Cash Transfers To M lities:

Non-Cash Transfers to Entities/Other External Mechanisms
Insert description

Total Non-Cash Transfers To Entities/Ems' o

|
|
|
E—
|

Non-Cash Transfers to other Organs of State
Insert description

To}qllloh-Cash Trans@fs?o Other ﬁréiﬁﬁ)f State: L

Non-Cash Grants to Organisations
Insert description

Total Non-Cash Grants To Organisations

Groups of Individuals
Insert description

Total Non-Cash Grants To Groups Of Individuals:
TOTAL NON-CASH TRANSFERS AND GRANTS

TOTAL TRANSFERS AND GRANTS

e |

17,187 | 22,099

30,545

48,997

48,997 48,997

37,901 |

40,259

| 42,644

References

1. Insert de listed by
2. Insert description of each entity or external
3. Insert description of each Organ of State (e.g. transfer to

name and d

code of recipi
(an external

le ity provider to

4. Insert description of each other (e.g. charity)

5 Insert description of each other organisation (e.g. the aged, child-headed households)
for ‘capital purposes’ and ‘operating purposes’

6. All descripti

should sep

may be provided with resources to ensure a minimum level of service)
for FBS pi



EC104 Makana - Supporting Table SA23 Salaries, aIIowances & benefits (political office bearersicouncillors/senior managers)

REMUNERATION

1,372,992 ‘

4,997,204 |

Salary | Contributions| Allowances | Performance ‘In -kind benefits| Total Package
Disclosure of Salaries, Allowances & Benefits 1. \Ref | l \ | Bonuses
| | | | |
| No. ‘ | ‘ ‘
Rand per annum 1 ‘ 1. ‘ ‘ 2.
Councillors | 3| [ | |
Speaker ; 4 454,800 | 187,894 | 172,476 | 815,170
Chief Whip | 17,500 1 172,476 ‘ 189,976
Executive Mayor ‘ 568,500 | 156,241 | 172,476 | 897,217
Deputy Executive Mayor = | - - | -
Executive Committee 2,020,740 790,846 862,380 | 3,673,966
Total for all other councillors | 2741760 238,011 2,759,616 | 5,739,387
Total Coungillors | 8] 5,803,300 | \ 1372 992 \ 4,139,424 | ‘ 11,315,716
S— N : i el
Senior Managers of the Municipality 5 | | { ‘
Municipal Manager (MM) 1,030,854 - 145,919 1,176,773
Chief Finance Officer 760,665 - 135,964 | 896,629
Director Community & Social Services 797,937 - 168,005 965,942
Director Corporate Services 760,665 = 135,964 | 896,629
Director Technial & Infrastructural Services 760,665 - 135,964 | 896,629
Director Local & Economic Development } 760,665 - 135,964 896,629
List of each offical with packages >= senior manager ‘ ‘
‘ -
Total Senior Managers of the Municipality (B0 - | 487449 - e780] 0 - 5,729,229
T R 1 \
| |
A Heading for Each Entity | 6,7 ‘ | 3
List each member of board by designation } | 1 \
|
Total for municipal en entities o BEUE B - - - - -
o | . | | | | ) .
TOTAL COST OF COUNCILLOR, DIRECTOR and EXECUTIVE 10| 10,674,749 ‘ ‘ _ 17,044,945

References
1. Pension and medical aid
2. Total package must equal the total cost to the municipality

3. List each political office bearer by designation. Provide a total for all other councillors

4. Political office bearer is defined in MFMA s 1: speaker, executive mayor, deputy executive mayor, member of executive committee,
mayor, deputy mayor, member of mayoral committee, the councillor designated to exercise powers and duties of mayor (MSA s 57)

5. Also list each senior manager reporting to MM by designation and each official with package >= senior manager by designation

6. List each entity where municipality has an interest and state percentage ownership and control
7. List each senior manager reporting to the CEO of an Entity by designation

8. Must reconcile to relevant section of Table SA24

9, Must reconcile to totals shown for the budget year of Table SA22

10. Correct as at 30 June




EC104 Makana - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/councillors/senior managers)

REMUNERATION

4,997,204 |

X Salary Contributions| Allowances | Performance |In-kind benefits Total Package
Disclosure of Salaries, Allowances & Benefits 1. |Ref | 1 | Bonuses
l ! No. } ‘
Rand per annum | ‘ 1. ‘ 2.
| | |
Councillors | 3] } i | \
Speaker \ 4 | ? 454,800 187,894 | 172,476 815,170
Chief Whip ? 17,500 172,476 189,976
Executive Mayor 568,500 ‘ 156,241 | 172,476 897,217
Deputy Executive Mayor | = | - - -
Executive Committee 2,020,740 790,846 862,380 3,673,966
_Total for all other councillors || 2mM7e0| 238011 2759616 5,739,387
Total Councillors 8 - 5,803,300 | 1,372,992 | 4,139,424 11,315,716
. | - 1 [ - )
Senior Managers of the Municipality | 5 [ ‘
Municipal Manager (MM) 1,030,854 = 145,919 | 1,176,773
Chief Finance Officer ‘ 760,665 - | 135,964 896,629
Director Community & Social Services 797,937 - 168,005 965,942
Director Corporate Services 760,665 =4 135,964 | 896,629
Director Technial & Infrastructural Services 760,665 - 135,964 | 896,629
Director Local & Economic Development 760,665 - 135,964 896,629
List of each offical with packages >= senior manager } } ‘ i {
i -
|
Total Senior Managers of the Municipality o 1810 - 48M449 | - 857,780 | - 5,729,229
sl ‘ ‘ | |
\ \
A Heading for Each Entity 67| 1 ‘ ‘
List each member of board by designation | 1 ‘ |
| ‘ -
‘ -
1 i
| |
| |
1 =
| | -
| ! -
Total for municipal entities - 810 - | - - == = =
TOTAL COST OF COUNCILLOR, DIRECTOR and EXECUTIVE 10 [ _ 10,674,749 ‘ 1,372,992 _ 17,044,945

References
1. Pension and medical aid
2. Total package must equal the total cost to the municipality

3. List each political office bearer by designation. Provide a total for all other councillors
4. Political office bearer is defined in MFMA s 1: speaker, executive mayor, deputy executive mayor, member of executive committee,

mayor, deputy mayor, member of mayoral committee, the councillor designated to exercise powers and duties of mayor (MSA s 57)
5. Also list each senior manager reporting to MM by designation and each official with package >= senior manager by designation

6. List each entity where municipality has an interest and state percentage ownership and control
7. List each senior manager reporting to the CEO of an Entity by designation

8. Must reconcile to relevant section of Table SA24

9. Must reconcile to totals shown for the budget year of Table SA22

10. Correct as at 30 June
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EC104 Makana - Supporting Table SA34a Capital expenditure on new assets by asset class
T T

Description Ref | 2012113 2013114 201415 Current Year 2015/16 201811 Medinin T:[':r‘n':;:‘:z“ & Expenditure
R thousand 4 Audited Audited |  Audited Original Adjusted Full Year Budget Year |Budget Year +1 %Budge! Year +2
Outcome Outcome Outcome Budget Budget Forecast 2016/17 2017/18 2018119
Capital expenditure on new assets by Asset Class/Sub-class |
Infrastructure 33,840 34,342 | 29,793 176,357 59,626 59,626 143,790 106,599 | 116,175
Infrastructure - Road transport - 17,290 | 8,224 14,683 1,701 1,701 21,474 23,656 | 24,827
Roads, Pavements & Bridges } : 17,290 8,224 14,683 | 1,701 1,701 21,474 23,656 24,827
Storm water | - = = = [ = = = = =
Infrastructure - Electricity | 3230 | 825 | 2,953 7674 | 5114 | 5114 7,782 | 12,110 | 14,348
Generation | 3230 825 2,953 7674 5114 5114 7,782 12,110 1 14,348
Transmission & Reticulation | - - - - - - - - -
Street Lighting | =) - - - - - - =< | -
Infrastructure - Water 5,436 \ 1,034 | 14,381 15,000 | 26,000 | 26,000 41,000 | 13,360 } -
Dams & Reservoirs { - - - 15,000 25,000 25,000 41,000 | 13,360 -
Water purification = = = = 1,000 1,000 = | - =
Reticulation 5436 1,034 14,381 - - - el - -
Infrastructure - Sanitation 8,862 | 15,193 | 4,236 139,000 | 26811 | 26,811 69,534 ‘ 57,473 77,000
Reticulation 8,862 15,193 4,236 139,000 26,811 26,811 69,534 57,473 77,000
Sewerage purification - - - - - - ==1 - -
Infrastructure - Other 16312 | - - - - - 4,000 ‘ - -
Waste Management ‘ |
Transportation 2 ‘ ;
Gas | | |
Other 3| 16,312 | 4000 |
| | | |
Community | 5935 | 883 | 7,113 13,350 | 2,018 } 2,016 14,084 ‘ - 1 . -
Parks & gardens 431 | | |
Sportsfields & stadia | 158 10,409 | 385 385 13,000 | ‘
Swimming pools |
Community halls ‘
Libraries

Recreational facilities 294 | 3393 996 996 996 1,084 -
Fire, safety & emergency |
Security and policing
Buses 7 | | ‘
Clinics | |
Museums & Art Galleries

Cemeteries

Social rental housing | 8
Other

Heritage assets - ) : 30
Buildings | | 2,669 | - 300 300
Other

Investment properties
Housing development
Other

Other assets ‘ 54,412 | 10,697 | 2,689 2,150 1,050 ‘
General vehicles 5748 5239 | B 950 | BN
Specialised vehicles 10 | - - = i = ‘
Plant & equipment 36,161 1,001 24 |
Computers - hardware/equipment | 1,200 1,050 i
Furniture and other office equipment ‘ | 11,798 3,380 2,664 \
Abattoirs ‘ ‘
Markets |
Civic Land and Buildings |
Other Buildings

Other Land

Surplus Assets - (Investment or Inventory)
Other

List sub-class

1
|
|
|
Agricultural assets |
\
|

|

Biological assets = ) 7 |
List sub-class | 1,039 | 77 ‘
|

Intangibles | | -1 631 | %07 -
Computers - software & p ing | 631 907
Other (list sub-class)

— e S +

50,261 | 40,579 191,857 | 62,992 | 62,992 157,874

Total Capital iture on new assets [ 94,186 106,599 | 116,175

Specialised vehicles - - - - - | - = | - |
Refuse ‘
Fire | ‘
Conservancy | ‘ |

Ambulances | | | !

References

1. Total Capital Expenditure on new assets (SA34a) plus Total Capital Expenditure on renewal of existing assets (SA34b) must reconcile to total capital expenditure in d Capital
2. Airports, Car Parks, Bus Terminals and Taxi Ranks

3. For example - technology backbones (e.g. fibre optic, WIF! ir for i P purposes

4. Work-in-progress/under construction to be budgeted under the respective item

5. Infrastructure includes land and buildings required’ by that i and vehicles/plant & equij used by the service generated by that infrastructure
6. Donated/contributed & leased assets to be included within the respective sub-class

7. Busses used to provide a service to the community

8. Not municipal contributions to the top structure' being built using the housing subsidies

9. Statues, art collections, medals efc.

10. Ambulances, fire engines, refuse vehicles - but not vehicles that would normally be classified as ‘Plant and equipment’

check balance 94,186,425 50,261,322 40,578,847 191,857,405 40,905,702 40,905,702 - - -



EC104 Makana - Supporting Table SA34b Capital expenditure on the renewal of existing assets by asset class

2016/17 Medium Term Revenue & Expenditure

2014115 Current Year 2015/16 Framework

|
Ref | 201213 | 201314

Description

| == — =
| . i . o " I
R thousand |1 Audited Audited Audited Original | Adjusted Full Year Budget Year | Budget Year | Budget Year

‘ Outcome Outcome i Outcome Budget | Budget Forecast 201617 | +12017118 +2 2018/19
Capital expenditure on renewal of existing assets by Asset Class/Sub-class | |

Infrastructure

‘ !7 - B - } - 175,956 ‘ 59,661 59,661 - - -
Infrastructure - Road transport | - 14,682 \ 1,200 1,200 - - -
Roads, Pavements & Bridges 14,682 | 1,200 : 1,200
Storm water | | |
Infrastructure - Electricity | - | - = 7,274 | 5114 | 5114 - - =
Generation | 420 420
Transmission & Reticulation | 2,580 - -
Street Lighting 4,694 4,694 | 4,694 | |
Infrastructure - Water = = = 15,000 | 26,000 | 26,000 - - -
Dams & Reservoirs 15,000 26,000 | 26,000 i |
Water purification

Reticulation
Infrastructure - Sanitation | - | - = 139,000 | 27,347 | 27,347 = | = _

Reticulation 139,000 27,347 27,347

Sewerage purification [
Infrastructure - Other - - - - - - - | - -

Waste Management

Transportation 2

Gas

Other 3

Community | - - - 12,805 | 1,881 | 1,881 - -
Parks & gardens | [ i [ I I i
Sportsfields & stadia | 1,005 385 385
Swimming pools |
Community halls |
Libraries | |
Recreational facilities 1 1
Fire, safety & emergency | | |
Security and policing | |
Buses |7 |
Clinics |
Museums & Art Galleries |

Cemeteries 1 | 1,400 500 500

\
|
|
i

9% 9% 9%
9,404 L] _

Social rental housing
Other

Heritage assets | | = || -
Buildings
Other |9

Investment properties - - - - — | - -
Housing development |
Other | | |

Other assets ‘ - - - 3,096 | 1,450 1,450 -
General vehicles | [ | 1 40 400 400 '
Specialised vehicles | 10 | - - - - - | - -
Plant & equipment | I 1,496 - = |
Computers - hardware/equipment 1,200 1,050 1,050 |
Furniture and other office equipment | }
Abattoirs | |
Markets

Civic Land and Buildings
Other Buildings |
Other Land |
Surplus Assets - (Investment or Inventory)
Other

Agricultural assets | | =
List sub-class [ I

[ [ |
Biological assets | ! - | - - - ‘ - ‘ - - - L =
List sub-class 1 ‘ | .

Intangibles s = = = =
Comp - software & prog ing | i |
Other (list sub-class) | |

Total Capital Expenditure on renewal of existing asset! 1 | =1 . =1 = 191,857 | 62,992 | 62,992 = & =




Specialised vehicles [ e = _ = | = =
Refuse
Fire
Conservancy

Ambulances

Renewal of Existing Assets as % of deprecn” | 0.0% | 0.0% 0.0% 609.0% 200.0% |  200.0%

Renewal of Existing Assets as % of total capex | 0.0% i 0.0% 0.0% | 500% | 500% | 50.0%

0.0% ‘ 0.0%
00% | 00%

0.0%
0.0%

References

1. Total Capital Expenditure on renewal of existing assets (SA34b) plus Total Capital Expenditure on new assets (SA34a) must reconcile to total capital diture in B

1 Capital Exp

2. Airports, Car Parks, Bus Terminals and Taxi Ranks

3. For example - technology backbones (e.g. fibre optic, WIF! infrastructure) for economic development purposes

4. Work-in-prog d ion to be budgeted under the respective item

8. Infrastructure includes ‘land and buildings required' by that infrast and vehicles/plant & equi used by the service generated by that infrastructure
6. Donated/contributed & leased assets to be included within the respective sub-class

7. Busses used to provide a service to the community

8. Not municipal contributions to the ‘top structure' being built using the housing subsidies

9. Statues, art collections, medals etc.

10. Ambulances, fire engines, refuse vehicles - but not vehicles that would normally be classified as ‘Plant and equipment’

check balance 94,186,425 50,261,322 40,578,847 191,857,405 40,905,702 40,905,702



EC104 Makana - Supporting Table SA35 Future financial implications of the capital budget

Vote Description

R thousand

Ref

2016/17 Medium Term Revenue & Expenditure

Framework

Forecasts

Budget Year |Budget Year +1|Budget Year +2

2016/17

2017118

201819

Forecast | Forecast
2019/20 2020/21

Forecast
2021/22

| Present value

Capital expenditure
Vote 1 - Technical & Infrastructure

Vote 2 - Corporate Services
Vote 3 - Financial Services
Vote 4 - Community & Social Services
Vote 5 - Executive Mayor
Vote 6 - Speakers Office
Vote 7 - Municipal Manager
Vote 8 - Local Economic Development
Vote 9 - Housing
Vote 10 - Electricity
Vote 11 - Water
Vote 12 - Dog Tax
Vote 13 - Parking Meters
Vote 14 - [NAME OF VOTE 14]
Vote 15 - [NAME OF VOTE 15]
List entity summary if applicable
Total Capital Expenditure

Future operational costs by vote
Vote 1 - Technical & Infrastructure
Vote 2 - Corporate Services
Vote 3 - Financial Services
Vote 4 - Community & Social Services
Vote 5 - Executive Mayor
Vote 6 - Speakers Office
Vote 7 - Municipal Manager
Vote 8 - Local Economic Development
Vote 9 - Housing
Vote 10 - Electricity
Vote 11 - Water
Vote 12 - Dog Tax
Vote 13 - Parking Meters
Vote 14 - [NAME OF VOTE 14]
Vote 15 - [NAME OF VOTE 15]
List entity summary if applicable

Total future operational costs

Future revenue by source

Property rates
Property rates - penalties & collection charges
Service charges - electricity revenue
Service charges - water revenue
Service charges - sanitation revenue
Service charges - refuse revenue
Service charges - other
Rental of facilities and equipment
List other revenues sources if applicable
List entity summary if applicable

Total future revenue

Net Financial Imblicatiohs

91,008

4,000 |

7,782 |
41,000 |

157,874 |

81,129 |

12,110
13,360

106,599

101,827

14,348

116,175 |

| |
| 1
| |

157,87

106,599 |

116,175

References

1. Summarise the total capital cost until capital project is operational (MFMA s19(2)(a))
2. Summary of future operational costs from when projects operational (present value until the end of each asset's useful life) (MFMA s19(2)(b))
3. Summarise the future revenue from when projects are operational, including municipal tax and tariff implications, (present value until the end of asset's useful life)




