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Report To	         	 : 	COUNCIL
File ref		       	 : 	_____________
Collaborator/Item no  	 :	_____________
Date		       	 :   	29 MARCH 2016
SUBJECT: REPORT DATED 29 MARCH 2016 FROM THE EXECUTIVE MAYOR TO COUNCIL ON THE RESUBMISSION OF THE ADJUSTMENT OF THE CAPITAL BUDGET. 

1. PURPOSE

The purpose of this item is to seek APPROVAL of the Council on the resubmission of the adjustment of the 2015/16 annual capital budget as required by the MFMA.

2. LEGISLATIVE BACKGROUND
MBRR sub regulation 23(2) allows for such an adjustment from where it states that only one adjustment budget may be tabled  with exception to additional revenues stated in MFMA section 28(2)(b), in which case sub regulation 23(3) applies;  

MFMA section 28(2)(b) read with MBRR sub regulation regulation23(3) states that the mayor must table an adjustment budget in the next Council sitting or within 60 days of the approval of the relevant national/provincial gazette. 

Capital revenue and individual capital projects funded from the MIG grants is now reflected in the resubmitted capital adjustment budget.

3. BACKGROUND
After the Council meeting of 24 February 2016, the information was submitted to National Treasury and Provincial Treasury as required. Subsequent to this submission, we were informed by Provincial Treasury to include the MIG allocation in our budget and submit the item to Council. The MIG allocation is gazetted and paid to SBDM, and initially the agreement was that SBDM will pay the service providers directly. At a subsequent meeting it was decided that, due to VAT implications, SBDM will pay the funds over to Makana Municipality once we receive the invoices and claim from them, and we will then pay the service providers. In order to prevent us from having to report this expenditure as unauthorised expenditure, Makana Municipality has to include it in our budget. 

As a result, the changed portions of the item is now resubmitted with the changed adjusted capital budget information.

4. DISCUSSION

In line with the MFMA, the 2015/16 approved Capital Budget is now being re-adjusted. The re-adjustment has been necessitated due to the following:

· The MIG allocation was re-gazetted to Sarah Baartman District Municipality.
· An SLA was entered into with SBDM whereby they will pay the service providers directly.
· At a meeting on 14 March 2016 where Provincial Treasury, Makana Municipality and Sarah Baartman District Municipality officials were present, the SLA was changed as there were complications relating to the claiming of VAT if SBDM pays the service providers directly.  
· The new SLA states that Makana Municipality will submit a claim to SBDM once the invoices are received from the service providers, and then pay the service providers once SBDM pays the money to Makana Municipality. 
· However, if the projects are not budgeted for, it will result in unauthorised expenditure – hence the need was identified by Provincial Treasury to revise our adjusted capital budget to include the MIG projects
· SBDM will however report on the expenditure to National and Provincial Treasury as the funds are gazetted to them, while Makana Municipality will report internally on the progress of the project. 

The Municipal Budget and Reporting Regulations, which were promulgated by National Treasury, prescribe the budget reporting formats for municipalities. Accordingly this Municipality’s 2015/16 Adjustments Budget will be submitted to all relevant stakeholders once approved by Council. 

For ease of reference and in order to save on paper, the item (excluding the tables) as submitted to Council for the meeting of 24 February 2016 is attached hereto. Those tables that have changed now are as follows:
Tables SB7, SB8, B1, B4, B5, B9, SB2, SB7, SB8, SB9. These tables are attached hereto and can be compared to the tables found in the agenda of 24 February 2016.


RECOMMENDATIONS

It is recommended THAT:

a) Council approves the re-adjustment of the capital budget for the 2015/16 financial year and the Supporting Documentation attached as Annexures

b) That it be noted that Capital revenue and individual capital projects funded from the MIG grants has now been reflected in the adjustment budget.

c) That the Service Delivery and Budget Implementation Plan (SDBIP) be adjusted accordingly inclusive of performance measurement.

d) That it be noted that this re-adjustment of the capital budget that was adjusted on 24 February 2016, was necessitated due to a change in the treatment of the Makana MIG allocation gazetted to Sarah Baartman District Municipality, to simplify the claiming of VAT on the expenditure by Makana Municipality.

COMMENTS FROM THE EXECUTIVE MANAGEMENT:

1.1.1. TECHNICAL AND INFRASTRUCTURE SERVICES:   Yes

1.1.2. COMMUNITY AND SOCIAL SERVICES: Yes 

1.1.3. CORPORATE SERVICES:	Yes

1.1.4. BUDGET AND TREASURY SERVICES: Yes

1.1.5. LOCAL ECONOMIC DEVELOPMENT:  Yes 

1.1.6. MUNICIPAL MANAGER: Yes
 
FOR FURTHER DETAILS CONTACT:

	NAME
	M. Crouse

	CONTACT NUMBERS
	046 603 6209

	E-MAIL ADDRESS
	mariuscrouse@makana.gov.za

	DIRECTORATE
	Budget and Treasury Directorate




………………………………………..    				………..	………………………..
ACT. CHIEF FINANCIAL OFFICER				ACT. MUNICIPAL MANAGER
MR. M. CROUSE						MS. M. MEIRING


……………………………  						
EXECUTIVE MAYOR
HON. CLR N. GAGA							
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Glossary

Adjustments Budget – Prescribed in section 28 of the MFMA. The formal means by which a municipality may revise its annual budget during the year.

Allocations – Money received from Provincial or National Government or other municipalities. 

Budget – The financial plan of the Municipality. 

Budget Related Policy – Policy of a municipality affecting or affected by the budget, examples include tariff policy, rates policy and credit control and debt collection policy. 

Capital Expenditure - Spending on assets such as land, buildings and machinery. Any capital expenditure must be reflected as an asset on the Municipality’s balance sheet. 

Cash flow statement – A statement showing when actual cash will be received and spent by the Municipality. Cash payments do not always coincide with budgeted expenditure timings. For example, when an invoice is received by the Municipality it is shown as expenditure in the month it is received, even though it may not be paid in the same period.

DORA – Division of Revenue Act. Annual legislation that shows the total allocations made by national to provincial and local government. 

Equitable Share – A general grant paid to municipalities. It is predominantly targeted to help with free basic services. 

Fruitless and wasteful expenditure – Expenditure that was made in vain and would have been avoided had reasonable care been exercised.

GFS – Government Finance Statistics. An internationally recognised classification system that facilitates like for like comparison between municipalities.

IDP – Integrated Development Plan. The main strategic planning document of the Municipality 

KPI’s – Key Performance Indicators. Measures of service output and/or outcome. 

MFMA – The Municipal Finance Management Act – No. 53 of 2003. The principle piece of legislation relating to municipal financial management.

MTREF – Medium Term Revenue and Expenditure Framework. A medium term financial plan, usually 3 years, based on a fixed first year and indicative further two years budget allocations. Also includes details of the previous and current years’ financial position. 

Operating Expenditure – Spending on the day to day expenses of the Municipality such as salaries and wages. 

Rates – Local Government tax based on the assessed value of a property. To determine the rates payable, the assessed rateable value is multiplied by the rate in the rand.

SDBIP – Service Delivery and Budget Implementation Plan. A detailed plan comprising quarterly performance targets and monthly budget estimates. Strategic Objectives – The main priorities of the Municipality as set out in the IDP. Budgeted spending must contribute towards the achievement of the strategic objectives. 

Unauthorised expenditure – Generally, spending without, or in excess of, an approved budget.

Virement – A transfer of budget. Vote – One of the main segments of a budget. 






























PART 1 – ANNUAL BUDGET

 Section 1.1– Mayor’s Report


Section 1.2 - Budget Related Resolutions Makana Municipality MTREF 2015/2016

These are the resolutions that must be approved by Council with the final adoption of the adjustments budget: 

RESOLVED:
a) That the adjustments budget, inclusive of changes in terms of section 28(2) of the MFMA, of Makana Municipality for the financial year 2015/2016; and indicative for the two projected years be approved (in addition to the resolutions already taken on 24 February 2016, except those replaced by the following): 
1.1. Table B1: Adjustment Budget Summary 
1.2. Table B4: Budgeted Financial Performance (revenue by source) 
1.3. Table B5: Budgeted Capital Expenditure for both multi-year and single year by vote, standard classification and funding.
1.4. Table B9: Asset Management
1.5. Table SB2: Supporting detail to Financial Position Budget
1.6. Table SB7: Supporting detail for transfers and grant receipts
1.7. Table SB8: Supporting detail for expenditure on transfers and grants
1.8. Table SB9: Supporting detail for reconciliation of transfers, grant receipts and unspent funds

Section 1.3 - Executive Summary	

The following report summarizes the consultation by the Budget and Treasury Office with Departments: 

· The need to re-prioritize projects within the existing 2015/2016 Budget was identified;
· Capital projects – original allocations have been decreased by R106 778 792 on both internal and external funding, compared to the R128 864 990 as originally submitted on 24 February 2016. The difference is R22 086 198 in respect of the MIG projects that has to remain on the budget.
 
In view of the aforementioned, the following table is a consolidated overview of the Approved 2015/16 adjustment budget










Table 1: OVERVIEW OF THE ADJUSTMENT BUDGET 2015/16

	
Details
	
Original Budget 2015/16
	
Adjusted Budget 2015/16

	Total Operating Revenue (Accrued)
	R427 637 000
	R440 052 661

	Total Operating Expenditure
	R427 637 000
	R437 920 090

	Total Capital Expenditure 
	R191 857 000
	R85 078 198





1.4 Capital Expenditure Framework


Makana’s total capital expenditure for the first six months was below 50% and that again compromised the service delivery to be provided to the community. This is as a result of in-kind grants not directly transferred to the municipal bank account, poor planning, and lack of funds.





The total capital budget has decreased by R106,778,792 the decrease was due to:-

· Adjustment of DWS allocation from R127 000 000 to R26 141 000. The expenditure of this grant relates to bucket eradication programme. The bill is not yet approved however the implication to budgetary provision has been considered.
· Reduction of R8 075 008 for internally funded projects.
· An increase of R300 000 NDPG grant for Technical Assistance.
· An increase of R550 000 for acquisition of a Fixed Asset Register system - the funding will be sourced from MSIG & FMG
· An additional R254 918 from Department of Human Settlement for Transit Camp Housing Project.
· The operating deficit of 2 923 421 is a result of non-cash items such as impairment and depreciation and is in terms of Circulars 55 and 66.
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Changes to allocations and grant adjustments 

The adjustments could be summarised as follows: 
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1.5 ADJUSTMENT BUDGET MAIN TABLES
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Table B5 provides a breakdown of revised capital programme in relation to capital expenditure by municipal vote; capital expenditure by standard classification; and the funding sources necessary to fund the capital budget, including information on capital transfers from national and provincial departments and internal funding.
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PART 2 – SUPPORTING DOCUMENTATION
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 Transfers & Grants Receipts allocated to the municipality together with the expenditure on those grants are shown in the schedules SB7 to SB9
[image: ]
[image: ]
[image: ]

2.1 Detailed Capital Budget
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Municipal Manager’s quality certification

 I, __________________ Acting Municipal Manager of Makana Municipality, hereby certify that the adjustments budget and supporting documentation have been prepared in accordance with the Municipal Finance Management Act and the regulations made under the Act, and that the adjustments budget and supporting documents are consistent with the Integrated Development Plan of the Municipality.


 ____________________________________________
Acting Municipal Manager of Makana Municipality (EC104) 


Signature ……………………………. 			Date …………………………………….

Capital Funding	










Internally Funded	Grants 	&	 Subsidies - Inkind Allocation	Direct Allocation	5055992	56389918	23632298	
1
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CAPITAL BUDGET ADJUSTMENT FOR MIG PROJECTS 2015/16

INITIAL MIG PROJECTS 

FOR 2015/16

FUNDING 

MANDATE

 ORIGINAL 

BUDGET 

EXPENDITURE BALANCE

PROPOSED 

BUDGET 

ADJUSTMENT

REVISED PROJECTS

Construction of Vukani Road MIG 12,682,510.33 R   9,533,594.44 R   3,148,915.89 R   3,148,915.89 R     Construction of Vukani Road

Multipurpose Centre - Foley's 

Ground MIG 9,827,742.00 R     425,054.00 R      9,402,688.00 R   9,403,688.00 R     Multipurpose Centre - Foley's Ground

MIG - R                   - R                  - R                 4,123,422.34 R    

ReplacementofAsbestosPipesin

Grahamstown

MIG - R                   - R                  - R                 2,912,422.91 R    

Construction of 5 (11) High Mast at 

Mayfield Housing Projects

MIG - R                   - R                  - R                 122,059.87 R        Upgrade of Joza Street

MIG - R                   - R                  - R                 1,178,375.82 R     Upgrade of Sani Street (Sidewalks)

MIG - R                   - R                  - R                 1,197,313.17 R     Alicedale Sewage Reticulation

22,510,252.33 R   22,086,198.00 R   TOTAL
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EC104 Makana - Supporting Table SB7 Adjustments Budget - transfers and grant receipts - 24 February 2016

Budget Year 

+1 2016/17

Budget Year 

+2 2017/18

Original 

Budget

Prior 

Adjusted

Multi-year 

capital

Nat. or 

Prov. Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

7 8 9 10 11 12

R thousands A A1 B C D E F

RECEIPTS: 1, 2

Operating Transfers and Grants

National Government: 80,559          –                –                –                –                –                80,559          81,102          82,741         

Local Government Equitable Share 75,767          –                75,767          76,049          77,157         

Finance Management  3 1,675            –                1,675            1,810            2,145           

Municipal Systems Improvement 930              –                930              957              1,033           

EPWP Incentive 1,002            –                1,002            1,061            1,121           

Integrated National Electrification Programme –                –                –                –                –               

–                –                –                –                –               

MIG (Operational) 1,185            –                1,185            1,225            1,286           

Provincial Government: 2,581            –                –                –                –                –                2,581            2,733            2,881           

Sport and Recreation 2,581            –                2,581            2,733            2,881           

–                –                –                –                –               

4 –                –                –                –                –               

Health subsidy –                –                –                –                –               

COGTA 5 –                –                –                –                –               

District Municipality: 1,500            –                –                –                –                –                1,500            1,589            1,677           

Health 1,500            –                1,500            1,589            1,677           

–                –               

Other grant providers: –                –                –                –                –                –                –                –                –               

[insert description] –                –               

–                –               

Total Operating Transfers and Grants 6 84,639          –                –                –                –                –                84,639          85,424          87,299         

Capital Transfers and Grants

National Government: 168,780        –                –                –                (89,754)         (89,754)         79,026          68,970          29,354         

 Municipal Infrastructure Grant (MIG) 22,086          –                –                22,086          23,276          24,425         

Regional Bulk Infrastructure 15,000          11,000          11,000          26,000          41,000          –               

Neighbourhood Development Partnership –                300              300              300              –                –               

–                –                –                –                –                –               

–                –                –                –                –                –               

INEP & Bucket Eradication 131,694        (101,054)       (101,054)       30,640          4,694            4,929           

Provincial Government: 996              –                –                –                –                –                996              –                –               

Sports and Recreation 996              –                996             

–                –               

District Municipality: –                –                –                –                –                –                –                –                –               

[insert description] –                –               

–                –               

Other grant providers: 10,000          –                –                –                (4,944)           (4,944)           5,056            20,000          70,000         

External Funding 10,000          (10,000)         (10,000)         –                20,000          70,000         

Internally funded 5,056            5,056            5,056           

Total Capital Transfers and Grants 6 179,776        –                –                –                (94,698)         (94,698)         85,078          88,970          99,354         

TOTAL RECEIPTS OF TRANSFERS & GRANTS 264,416        –                –                –                (94,698)         (94,698)         169,718        174,394        186,654       

Description Ref

Budget Year 2015/16
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EC104 Makana - Supporting Table SB8 Adjustments Budget - expenditure on transfers and grant programme - 24 February 2016

Budget Year 

+1 2016/17

Budget Year 

+2 2017/18

Original 

Budget

Prior 

Adjusted

Multi-year 

capital

Nat. or Prov. 

Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

2 3 4 5 6 7

R thousands A A1 B C D E F

EXPENDITURE ON TRANSFERS AND GRANT PROGRAM: 1

Operating expenditure of Transfers and Grants

National Government: 80,559           –                 –                 –                 –                 –                 80,559           81,102           82,741          

Local Government Equitable Share 75,767           –                 –                 75,767           76,049           77,157          

Finance Management  1,675             –                 –                 1,675             1,810             2,145            

Municipal Systems Improvement 930               –                 –                 930               957               1,033            

EPWP Incentive 1,002             –                 –                 1,002             1,061             1,121            

Integrated National Electrification Programme –                 –                 –                 –                 –                 –                



–                 –                 –                 –                 –                 –                

MIG (Operational) 1,185             –                 –                 1,185             1,225             1,286            

Provincial Government: 2,581             –                 –                 –                 –                 –                 2,581             2,733             2,881            

Sport and Recreation 2,581             –                 –                 2,581             2,733             2,881            



–                 –                 –                 –                 –                 –                



–                 –                 –                 –                 –                 –                

Health subsidy –                 –                 –                 –                 –                 –                

COGTA –                 –                 –                 –                 –                 –                

District Municipality: 1,500             –                 –                 –                 –                 –                 1,500             1,589             1,677            

Health 1,500             –                 –                 1,500             1,589             1,677            



–                 –                 –                

Other grant providers: –                 –                 –                 –                 –                 –                 –                 –                 –                

[insert description] –                 –                 –                



–                 –                 –                

Total operating expenditure of Transfers and Grants: 84,639           –                 –                 –                 –                 –                 84,639           85,424           87,299          

Capital expenditure of Transfers and Grants

National Government: 168,780         –                 –                 –                 (89,754)          (89,754)          79,026           68,970           29,354          

 Municipal Infrastructure Grant (MIG) 22,086           –                 –                 22,086           23,276           24,425          

Regional Bulk Infrastructure 15,000           11,000           11,000           26,000           41,000           –                

Neighbourhood Development Partnership –                 300               300               300               –                 –                



–                 –                 –                 –                 –                 –                



–                 –                 –                 –                 –                 –                

INEP & Bucket Eradication 131,694         (101,054)        (101,054)        30,640           4,694             4,929            

Provincial Government: 996               –                 –                 –                 –                 –                 996               –                 –                

Sports and Recreation 996               –                 –                 996              



–                 –                 –                

District Municipality: –                 –                 –                 –                 –                 –                 –                 –                 –                

[insert description] –                 –                



–                 –                

Other grant providers: 10,000           –                 –                 –                 (4,944)            (4,944)            5,056             20,000           70,000          

External Funding 10,000           (10,000)          (10,000)          –                 20,000           70,000          

Internally funded 5,056             5,056             5,056             –                 –                

Total capital expenditure of Transfers and Grants 179,776         –                 –                 –                 (94,698)          (94,698)          85,078           88,970           99,354          

Total capital expenditure of Transfers and Grants 264,416         –                 –                 –                 (94,698)          (94,698)          169,718         174,394         186,654        

Description Ref

Budget Year 2015/16
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EC104 Makana - Table B1 Adjustments Budget Summary - 24 February 2016

Budget Year 

+1 2016/17

Budget Year 

+2 2017/18

Original 

Budget

Prior 

Adjusted

Accum. 

Funds

Multi-year 

capital

Unfore. 

Unavoid.

Nat. or 

Prov. Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

1 2 3 4 5 6 7 8

R thousands A A1 B C D E F G H

Financial Performance

Property rates 52,694          –                –                –                –                –                –                –                52,694          55,816          58,950         

Service charges 260,556        –                –                –                –                –                16,976          16,976          277,532        275,928        291,380       

Investment revenue 500              –                –                –                –                –                –                –                500              530              559             

Transfers recognised - operational 79,961          –                –                –                –                –                400              400              80,361          86,032          87,870         

Other own revenue 33,926          –                –                –                –                –                (4,960)           (4,960)           28,966          30,663          32,372         

Total Revenue (excluding capital transfers 

and contributions)

427,637        –                –                –                –                –                12,416          12,416          440,053        448,969        471,131       

Employee costs 126,773        –                –                –                –                –                5,197            5,197            131,969        131,912        139,291       

Remuneration of councillors 9,723            –                –                –                –                –                –                –                9,723            10,295          10,871         

Depreciation & asset impairment 31,502          –                –                –                –                –                –                –                31,502          33,245          34,915         

Finance charges 478              –                –                –                –                –                –                –                478              504              532             

Materials and bulk purchases 89,174          –                –                –                –                –                (6,316)           (6,316)           82,857          94,433          99,722         

Transfers and grants 48,997          –                –                –                –                –                –                –                48,997          49,579          50,490         

Other expenditure 120,991        –                –                –                –                –                11,403          11,403          132,394        124,356        131,469       

Total Expenditure 427,637        –                –                –                –                –                10,283          10,283          437,920        444,324        467,291       

Surplus/(Deficit) 0                  –                –                –                –                –                2,133            2,133            2,133            4,645            3,840           

Transfers recognised - capital 191,857        –                –                –                –                –                (108,911)       (108,911)       82,946          –                –               

Contributions recognised - capital & contributed assets –                –                –                –                –                –                –                –                –                –                –               

Surplus/(Deficit) after capital transfers & 

contributions

191,857        –                –                –                –                –                (106,778)       (106,778)       85,079          4,645            3,840           

Share of surplus/ (deficit) of associate –                –                –                –                –                –                –                –                –                –                –               

Surplus/ (Deficit) for the year 191,857        –                –                –                –                –                (106,778)       (106,778)       85,079          4,645            3,840           

Capital expenditure & funds sources

Capital expenditure 191,857        –                –                –                –                –                (106,778)       (106,778)       85,078          65,694          74,929         

Transfers recognised - capital 179,776        –                –                –                –                –                (99,754)         (99,754)         80,022          65,694          74,929         

Public contributions & donations –                –                –                –                –                –                –                –                –                –                –               

Borrowing –                –                –                –                –                –                –                –                –                –                –               

Internally generated funds 12,081          –                –                –                –                –                (7,025)           (7,025)           5,056            –                –               

Total sources of capital funds 191,857        –                –                –                –                –                (106,779)       (106,779)       85,078          65,694          74,929         

Financial position

Total current assets 352,337        –                –                –                –                –                54,024          54,024          406,361        241,596        265,967       

Total non current assets 944,650        –                –                –                –                –                6,549            6,549            951,199        1,004,467      1,058,708     

Total current liabilities 123,423        –                –                –                –                –                (11,491)         (11,491)         111,932        130,342        137,381       

Total non current liabilities 55,246          –                –                –                –                –                (52,573)         (52,573)         2,673            2,830            2,987           

Community wealth/Equity 1,242,955      –                –                –                –                –                –                –                1,242,955      1,112,891      1,184,307     

Cash flows

Net cash from (used) operating 246,082        –                –                –                –                –                (241,040)       (241,040)       5,042            160,115        185,095       

Net cash from (used) investing (191,857)       –                –                –                –                –                185,000        185,000        (6,857)           (64,694)         (74,929)        

Net cash from (used) financing –                –                –                –                –                –                –                –                –                –                –               

Cash/cash equivalents at the year end 64,058          –                –                –                –                –                (58,952)         (58,952)         5,106            156,979        269,281       

Cash backing/surplus reconciliation

Cash and investments available 148,156        –                –                –                –                –                (127,705)       (127,705)       20,451          21,596          22,762         

Application of cash and investments 57,271          –                –                –                –                –                (34,082)         (34,082)         23,190          42,497          38,462         

Balance - surplus (shortfall) 90,885          –                –                –                –                –                (93,624)         (93,624)         (2,739)           (20,901)         (15,700)        

Asset Management

Asset register summary (WDV) 444,900        –                –                –                –                –                (106,778)       (106,778)       338,121        267,213        281,643       

Depreciation & asset impairment 31,502          –                –                –                –                –                –                –                31,502          33,245          34,915         

Renewal of Existing Assets 191,857        –                –                –                –                –                (106,778)       (106,778)       85,078          65,694          74,929         

Repairs and Maintenance 23,657          –                –                –                –                –                –                –                23,657          25,054          26,454         

Free services

Cost of Free Basic Services provided 27,526          –                –                –                –                –                –                –                27,526          29,149,663    30,782,044   

Revenue cost of free services provided –                –                –                –                –                –                –                –                –                –                –               

Households below minimum service level

Water: 1                  –                –                –                –                –                –                –                1                  1                  1                 

Sanitation/sewerage: –                –                –                –                –                –                –                –                –                –                –               

Energy: –                –                –                –                –                –                –                –                –                –                –               

Refuse: 0                  –                –                –                –                –                –                –                0                  –                –               

Budget Year 2015/16

Description
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EC104 Makana - Table B4 Adjustments Budget Financial Performance (revenue and expenditure) - 24 February 2016

Budget Year 

+1 2016/17

Budget Year 

+2 2017/18

Original 

Budget

Prior 

Adjusted

Accum. 

Funds

Multi-year 

capital

Unfore. 

Unavoid.

Nat. or 

Prov. Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

3 4 5 6 7 8 9 10

R thousands 1 A A1 B C D E F G H

Revenue By Source

Property rates 2 52,694          –                –                –                –                –                –                –                52,694          55,816          58,950         

Property rates - penalties & collection charges –                –                –                –                –                –                –                –                –                –                –               

Service charges - electricity revenue 2 168,727        –                –                –                –                –                16,976          16,976          185,703        178,682        188,688       

Service charges - water revenue 2 54,900          –                –                –                –                –                –                –                54,900          58,139          61,395         

Service charges - sanitation revenue 2 26,016          –                –                –                –                –                –                –                26,016          27,551          29,094         

Service charges - refuse revenue 2 10,913          –                –                –                –                –                –                –                10,913          11,556          12,204         

Service charges - other –                –                –                –                –               

Rental of facilities and equipment 3,176            –                3,176            3,364            3,552           

Interest earned - external investments 500              –                500              530              559             

Interest earned - outstanding debtors 11,393          –                11,393          12,065          12,740         

Dividends received –                –                –                –                –               

Fines 1,089            –                1,089            1,153            1,218           

Licences and permits 3,448            –                3,448            3,652            3,856           

Agency services –                –                –                –                –               

Transfers recognised - operating 79,961          400              400              80,361          86,032          87,870         

Other revenue 2 14,820          –                –                –                –                –                (4,960)           (4,960)           9,860            10,430          11,005         

Gains on disposal of PPE –                –                –                –                –                –                –                –                –                –                –               

Total Revenue (excluding capital transfers and 

contributions)

427,637        –                –                –                –                –                12,416          12,416          440,053        448,969        471,131       

Expenditure By Type

Employee related costs 126,773        –                –                –                –                –                5,197            5,197            131,969        131,912        139,291       

Remuneration of councillors 9,723            –                –                –                –                –                –                –                9,723            10,295          10,871         

Debt impairment –                –                –                –                –                –                –                –                –                –                –               

Depreciation & asset impairment 31,502          –                –                –                –                –                –                –                31,502          33,245          34,915         

Finance charges 478              –                –                –                –                –                –                –                478              504              532             

Bulk purchases 87,574          –                –                –                –                –                (6,316)           (6,316)           81,258          92,740          97,934         

Other materials 1,600            –                –                –                –                –                –                1,600            1,693            1,788           

Contracted services 8,734            –                –                –                –                –                1,395            1,395            10,128          9,248            9,766           

Transfers and grants 48,997          –                –                –                –                –                –                –                48,997          49,579          50,490         

Other expenditure 112,257        –                –                –                –                –                10,008          10,008          122,265        115,108        121,703       

Loss on disposal of PPE –                –                –                –                –                –                –                –                –                –                –               

Total Expenditure 427,637        –                –                –                –                –                10,283          10,283          437,920        444,324        467,291       

Surplus/(Deficit) 0                  –                –                –                –                –                2,133            2,133            2,133            4,645            3,840           

Transfers recognised - capital 191,857        –                –                –                –                –                (108,911)       (108,911)       82,946          –                –               

Contributions recognised - capital –                –                –                –                –                –                –                –                –                –                –               

Contributed assets –                –                –                –                –                –                –                –                –                –                –               

Surplus/(Deficit) before taxation 191,857        –                –                –                –                –                (106,778)       (106,778)       85,079          4,645            3,840           

Taxation –                –                –                –                –                –                –                –                –                –                –               

Surplus/(Deficit) after taxation 191,857        –                –                –                –                –                (106,778)       (106,778)       85,079          4,645            3,840           

Attributable to minorities –                –                –                –                –                –                –                –                –                –                –               

Surplus/(Deficit) attributable to municipality 191,857        –                –                –                –                –                (106,778)       (106,778)       85,079          4,645            3,840           

Share of surplus/ (deficit) of associate –                –                –                –                –                –                –                –                –                –               

Surplus/ (Deficit) for the year 191,857        –                –                –                –                –                (106,778)       (106,778)       85,079          4,645            3,840           

Budget Year 2015/16

Ref Description
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EC104 Makana - Table B5 Adjustments Capital Expenditure Budget by vote and funding - 24 February 2016

Budget Year 

+1 2016/17

Budget Year 

+2 2017/18

Original 

Budget

Prior 

Adjusted

Accum. 

Funds

Multi-year 

capital

Unfore. 

Unavoid.

Nat. or 

Prov. Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

5 6 7 8 9 10 11 12

R thousands A A1 B C D E F G H

Capital expenditure - Vote

Multi-year expenditure to be adjusted 2

Vote 1 - TECHNICAL AND INFRASTRUCTURE ADMINISTRATION/PMU 153,683        –                –                –                –                –                (112,488)       (112,488)       41,195          20,000          70,000         

Vote 2 - CORPORATE SERVICES 1,200            –                –                –                –                –                (150)             (150)             1,050            –                –               

Vote 3 - FINANCIAL SERVICES –                –                –                –                –                –                –                –                –                –                –               

Vote 4 - COMMUNITY & SOCIAL SERVICES 14,300          –                –                –                –                –                (2,880)           (2,880)           11,419          –                –               

Vote 5 - Executive Mayor –                –                –                –                –                –                –                –                –                –                –               

Vote 6 - Speakers Office –                –                –                –                –                –                –                –                –                –                –               

Vote 7 - Municipal Manager –                –                –                –                –                –                –                –                –                –                –               

Vote 8 - Local Economic Development –                –                –                –                –                –                300              300              300              –                –               

Vote 9 - Housing –                –                –                –                –                –                –                –                –                –                –               

Vote 10 - Electricity 7,674            –                –                –                –                –                (2,560)           (2,560)           5,114            4,694            4,929           

Vote 11 - Water 15,000          –                –                –                –                –                11,000          11,000          26,000          41,000          –               

Vote 12 - Dog Tax –                –                –                –                –                –                –                –                –                –                –               

Vote 13 - Parking Meters –                –                –                –                –                –                –                –                –                –                –               

Vote 14 - [NAME OF VOTE 14] –                –                –                –                –                –                –                –                –                –                –               

Vote 15 - [NAME OF VOTE 15] –                –                –                –                –                –                –                –                –                –                –               

Capital multi-year expenditure sub-total 3 191,857        –                –                –                –                –                (106,778)       (106,778)       85,078          65,694          74,929         

Single-year expenditure to be adjusted 2

Vote 1 - TECHNICAL AND INFRASTRUCTURE ADMINISTRATION/PMU –                –                –                –                –                –                –                –                –                –                –               

Vote 2 - CORPORATE SERVICES –                –                –                –                –                –                –                –                –                –                –               

Vote 3 - FINANCIAL SERVICES –                –                –                –                –                –                –                –                –                –                –               

Vote 4 - COMMUNITY & SOCIAL SERVICES –                –                –                –                –                –                –                –                –                –                –               

Vote 5 - Executive Mayor –                –                –                –                –                –                –                –                –                –                –               

Vote 6 - Speakers Office –                –                –                –                –                –                –                –                –                –                –               

Vote 7 - Municipal Manager –                –                –                –                –                –                –                –                –                –                –               

Vote 8 - Local Economic Development –                –                –                –                –                –                –                –                –                –                –               

Vote 9 - Housing –                –                –                –                –                –                –                –                –                –                –               

Vote 10 - Electricity –                –                –                –                –                –                –                –                –                –                –               

Vote 11 - Water –                –                –                –                –                –                –                –                –                –                –               

Vote 12 - Dog Tax –                –                –                –                –                –                –                –                –                –                –               

Vote 13 - Parking Meters –                –                –                –                –                –                –                –                –                –                –               

Vote 14 - [NAME OF VOTE 14] –                –                –                –                –                –                –                –                –                –                –               

Vote 15 - [NAME OF VOTE 15] –                –                –                –                –                –                –                –                –                –                –               

Capital single-year expenditure sub-total –                –                –                –                –                –                –                –                –                –                –               

Total Capital Expenditure - Vote 191,857        –                –                –                –                –                (106,778)       (106,778)       85,078          65,694          74,929         

Capital Expenditure - Standard

Governance and administration 1,200            –                –                –                –                –                (50)               (50)               1,150            –                –               

Executive and council –                –                –                –                –                –               

Budget and treasury office –                –                –                –                –                –               

Corporate services 1,200            (50)               (50)               1,150            –                –               

Community and public safety 14,300          –                –                –                –                –                (13,000)         (13,000)         1,300            –                –               

Community and social services 3,891            (2,895)           (2,895)           996              –                –               

Sport and recreation 10,409          (10,105)         (10,105)         304              –                –               

Public safety –                –                –                –                –                –               

Housing –                –                –                –                –                –               

Health –                –                –                –                –                –               

Economic and environmental services 14,682          –                –                –                –                –                (13,481)         (13,481)         1,201            –                –               

Planning and development –                –                –                –                –               

Road transport 14,682          (13,481)         (13,481)         1,201            –                –               

Environmental protection –                –                –                –                –               

Trading services 161,674        –                –                –                –                –                (102,383)       (102,383)       59,291          65,694          74,929         

Electricity 7,674            (2,560)           (2,560)           5,114            4,694            4,929           

Water 15,000          11,000          11,000          26,000          41,000          –               

Waste water management 139,000        (110,823)       (110,823)       28,177          20,000          70,000         

Waste management –                –                –                –                –                –               

Other –                –                –                –                –                –               

Total Capital Expenditure - Standard 3 191,856        –                –                –                –                –                (128,914)       (128,914)       62,942          65,694          74,929         

Funded by:

National Government 168,779        (89,754)         (89,754)         79,026          45,694          4,929           

Provincial Government 996              –                –                996              –                –               

District Municipality –                –                –                –                –                –               

Other transfers and grants 10,000          (10,000)         (10,000)         –                20,000          70,000         

Total Capital transfers recognised 4 179,776        –                –                –                –                –                (99,754)         (99,754)         80,022          65,694          74,929         

Public contributions & donations –                –                –                –                –                –               

Borrowing –                –                –                –                –                –               

Internally generated funds 12,081          (7,025)           (7,025)           5,056            –                –               

Total Capital Funding 191,857        –                –                –                –                –                (106,779)       (106,779)       85,078          65,694          74,929         

Description Ref

Budget Year 2015/16
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EC104 Makana - Table B9 Asset Management - 24 February 2016

Budget Year 

+1 2016/17

Budget Year 

+2 2017/18

Original 

Budget

Prior 

Adjusted

Accum. 

Funds

Multi-year 

capital

Unfore. 

Unavoid.

Nat. or 

Prov. Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

7 8 9 10 11 12 13 14

R thousands A A1 B C D E F G H

CAPITAL EXPENDITURE

Total New Assets to be adjusted 1 191,857        –                –                –                –                –                (106,778)       (106,778)       85,078          –                –               

  Infrastructure - Road transport 14,682          –                –                –                –                –                (799)             (799)             13,883          –                –               

  Infrastructure - Electricity 7,274            –                –                –                –                –                (2,160)           (2,160)           5,114            –                –               

  Infrastructure - Water 15,000          –                –                –                –                –                11,000          11,000          26,000          –                –               

  Infrastructure - Sanitation 139,000        –                –                –                –                –                (115,869)       (115,869)       23,131          –                –               

  Infrastructure - Other 0                  –                –                –                –                –                –                –                0                  –                –               

Infrastructure 175,956        –                –                –                –                –                (107,828)       (107,828)       68,128          –                –               

Community 12,805          –                –                –                –                –                (620)             (620)             12,185          –                –               

Heritage assets –                –                –                –                –                –                –                –                –                –                –               

Investment properties –                –                –                –                –                –                –                –                –                –                –               

Other assets 6 3,096            –                –                –                –                –                1,670            1,670            4,766            –                –               

Agricultural Assets –                –                –                –                –                –                –                –                –                –                –               

Biological assets –                –                –                –                –                –                –                –                –                –                –               

Intangibles –                –                –                –                –                –                –                –                –                –                –               

Total Renewal of Existing Assets to be adjusted2 191,857        –                –                –                –                –                (106,778)       (106,778)       85,078          65,694          74,929         

  Infrastructure - Road transport 14,682          –                –                –                –                –                (799)             (799)             13,882          –                –               

  Infrastructure - Electricity 7,274            –                –                –                –                –                (2,160)           (2,160)           5,114            4,694            4,929           

  Infrastructure - Water 15,000          –                –                –                –                –                11,000          11,000          26,000          41,000          –               

  Infrastructure - Sanitation 139,000        –                –                –                –                –                (111,653)       (111,653)       27,347          20,000          70,000         

  Infrastructure - Other –                –                –                –                –                –                –                –                –                –                –               

Infrastructure 175,956        –                –                –                –                –                (103,612)       (103,612)       72,343          65,694          74,929         

Community 12,805          –                –                –                –                –                (1,520)           (1,520)           11,285          –                –               

Heritage assets –                –                –                –                –                –                –                –                –                –                –               

Investment properties –                –                –                –                –                –                –                –                –                –                –               

Other assets 6 3,096            –                –                –                –                –                (1,646)           (1,646)           1,450            –                –               

Agricultural Assets –                –                –                –                –                –                –                –                –                –                –               

Biological assets –                –                –                –                –                –                –                –                –               

Intangibles –                –                –                –                –                –                –                –                –                –                –               

Total Capital Expenditure to be adjusted 4

  Infrastructure - Road transport 29,364          –                –                –                –                –                (1,599)           (1,599)           27,765          –                –               

  Infrastructure - Electricity 14,548          –                –                –                –                –                (4,320)           (4,320)           10,228          4,694            4,929           

  Infrastructure - Water 30,000          –                –                –                –                –                22,000          22,000          52,000          41,000          –               

  Infrastructure - Sanitation 278,000        –                –                –                –                –                (227,522)       (227,522)       50,478          20,000          70,000         

  Infrastructure - Other 0                  –                –                –                –                –                –                –                0                  –                –               

Infrastructure 351,912        –                –                –                –                –                (211,441)       (211,441)       140,471        65,694          74,929         

Community 25,610          –                –                –                –                –                (2,140)           (2,140)           23,470          –                –               

Heritage assets –                –                –                –                –                –                –                –                –                –                –               

Investment properties –                –                –                –                –                –                –                –                –                –                –               

Other assets 6,192            –                –                –                –                –                24                24                6,216            –                –               

Agricultural Assets –                –                –                –                –                –                –                –                –                –                –               

Biological assets –                –                –                –                –                –                –                –                –                –                –               

Intangibles –                –                –                –                –                –                –                –                –                –                –               

TOTAL CAPITAL EXPENDITURE to be adjusted 2 383,713        –                –                –                –                –                (213,557)       (213,557)       170,157        65,694          74,929         

ASSET REGISTER SUMMARY - PPE (WDV) 5

  Infrastructure - Road transport 14,683          (799)             (799)             13,884         

  Infrastructure - Electricity 7,674            (2,560)           (2,560)           5,114           

  Infrastructure - Water 15,000          10,000          10,000          25,000         

  Infrastructure - Sanitation 139,000        (109,129)       (109,129)       29,871         

  Infrastructure - Other –                –                –               

Infrastructure 176,357        –                –                –                –                –                (102,488)       (102,488)       73,869          –                –               

Community 14,300          (4,290)           (4,290)           10,010         

Heritage assets –                –                –               

Investment properties 252,039        –                –                –                –                –                –                –                252,039        266,153        280,525       

Other assets 1,200            –                1,200           

Agricultural Assets –                –                –                –                –                –                –                –                –                –                –               

Biological assets –                –                –                –                –                –                –                –                –                –                –               

Intangibles 1,004            –                –                –                –                –                –                –                1,004            1,060            1,117           

TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 5 444,900        –                –                –                –                –                (106,778)       (106,778)       338,121        267,213        281,643       

EXPENDITURE OTHER ITEMS

Depreciation & asset impairment 31,502          –                –                –                –                –                –                –                31,502          33,245          34,915         

Repairs and Maintenance by asset class 3 23,657          –                –                –                –                –                –                –                23,657          25,054          26,454         

  Infrastructure - Road transport –                –                –                –                –                –                –                –                –                –                –               

  Infrastructure - Electricity –                –                –                –                –                –                –                –                –                –                –               

  Infrastructure - Water –                –                –                –                –                –                –                –                –                –                –               

  Infrastructure - Sanitation –                –                –                –                –                –                –                –                –                –                –               

  Infrastructure - Other 23,657          –                –                –                –                –                –                –                23,657          25,054          26,454         

Infrastructure 23,657          –                –                –                –                –                –                –                23,657          25,054          26,454         

Community –                –                –                –                –                –                –                –                –                –                –               

Heritage assets –                –                –                –                –                –                –                –                –                –                –               

Investment properties –                –                –                –                –                –                –                –                –                –                –               

Other assets 6 –                –                –                –                –                –                –                –                –                –                –               

TOTAL EXPENDITURE OTHER ITEMS to be adjusted 55,160          –                –                –                –                –                –                –                55,160          58,299          61,369         

Renewal of Existing Assets as % of total capex 50.0% 0.0% 50.0% 100.0% 100.0%

Renewal of Existing Assets as % of deprecn" 609.0% 0.0% 270.1% 197.6% 214.6%

R&M as a % of PPE 5.3% 0.0% 7.0% 9.4% 9.4%

Renewal and R&M as a % of PPE 48.4% 0.0% 32.2% 34.0% 36.0%

Budget Year 2015/16

Description Ref
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EC104 Makana - Supporting Table SB2 Supporting detail to 'Financial Position Budget' - 24 February 2016

Budget Year 

+1 2016/17

Budget Year 

+2 2017/18

Original 

Budget

Prior 

Adjusted

Accum. 

Funds

Multi-year 

capital

Unfore. 

Unavoid.

Nat. or 

Prov. Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

4 5 6 7 8 9 10 11

R thousands A A1 B C D E F G H

ASSETS

Call investment deposits

Call deposits < 90 days 6,344            –                6,344            6,699            7,061           

Other current investments > 90 days 136,584        (136,584)       (136,584)       –                –                –               

Total Call investment deposits 1 142,928        –                –                –                –                –                (136,584)       (136,584)       6,344            6,699            7,061           

Consumer debtors

Consumer debtors 153,721        188,279        188,279        342,000        162,329        171,095       

Less: provision for debt impairment (11,302)         –                –                –                –                –                –                –                (11,302)         (23,236)         (35,815)        

Total Consumer debtors 1 165,023        –                –                –                –                –                188,279        188,279        353,302        185,566        206,910       

Debt impairment provision

Balance at the beginning of the year –                –                (11,302)         (23,236)        

Contributions to the provision (17,137)         –                –                –                (17,137)         (18,096)         (19,074)        

Bad debts written off 5,835            –                5,835            6,162            6,495           

Balance at end of year (11,302)         –                –                –                –                –                –                –                (11,302)         (23,236)         (35,815)        

Property, plant & equipment

PPE at cost/valuation (excl. finance leases) 857,458        –                857,458        905,476        954,371       

Leases recognised as PPE 2 –                –                –                –                –               

Less: Accumulated depreciation 195,654        –                195,654        206,610        217,767       

Total Property, plant & equipment 1 661,804        –                –                –                –                –                –                –                661,804        698,865        736,604       

LIABILITIES

Current liabilities - Borrowing

Short term loans (other than bank overdraft) –                –               

Current portion of long-term liabilities 2,500            –                2,500            2,648            2,790           

Total Current liabilities - Borrowing 2,500            –                –                –                –                –                –                –                2,500            2,648            2,790           

Trade and other payables

Creditors 99,491          (11,491)         (11,491)         88,000          105,063        110,736       

Unspent conditional grants and receipts –                –                –                –                –                –               

VAT 14,863          –                –                14,863          15,695          16,543         

Total Trade and other payables 1 114,354        –                –                –                –                –                (11,491)         (11,491)         102,863        120,758        127,279       

Non current liabilities - Borrowing

Borrowing 3 52,573          (52,573)         (52,573)         –                –                –               

Finance leases (including PPP asset element) –                –                –                –                –               

Total Non current liabilities - Borrowing 52,573          –                –                –                –                –                (52,573)         (52,573)         –                –                –               

Provisions - non current

Retirement benefits 2,145            –                –                2,145            2,272            2,399           

List other major items –                –                –                –               

Refuse landfill site rehabilitation 100              –                –                100              106              112             

Other 428              –                –                428              452              476             

Total Provisions - non current 2,673            –                –                –                –                –                –                –                2,673            2,830            2,987           

CHANGES IN NET ASSETS

Accumulated surplus/(Deficit)

Accumulated surplus/(Deficit) - opening balance 1,223,341      –                –                1,223,341      1,092,136      1,162,402     

Appropriations to Reserves –                –                –                –               

Transfers from Reserves –                –                –                –               

Depreciation offsets 14,186          –                –                14,186          15,023          15,864         

Other adjustments –                –                –                –               

Accumulated Surplus/(Deficit) 1 1,237,527      –                –                –                –                –                –                –                1,237,527      1,107,159      1,178,266     

Reserves

Housing Development Fund –                –                –                –               

Capital replacement –                –                –                –               

Self-insurance –                –                –                –               

Other reserves (list) 5,428            –                –                5,428            5,731            6,041           

Revaluation –                –                –                –               

Total Reserves 2 5,428            –                –                –                –                –                –                –                5,428            5,731            6,041           

TOTAL COMMUNITY WEALTH/EQUITY 2 1,242,955      –                –                –                –                –                –                –                1,242,955      1,112,891      1,184,307     

Ref Description

Budget Year 2015/16
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EC104 Makana - Supporting Table SB7 Adjustments Budget - transfers and grant receipts - 24 February 2016

Budget Year 

+1 2016/17

Budget Year 

+2 2017/18

Original 

Budget

Prior 

Adjusted

Multi-year 

capital

Nat. or 

Prov. Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

7 8 9 10 11 12

R thousands A A1 B C D E F

RECEIPTS: 1, 2

Operating Transfers and Grants

National Government: 80,559          –                –                –                –                –                80,559          81,102          82,741         

Local Government Equitable Share 75,767          –                75,767          76,049          77,157         

Finance Management  3 1,675            –                1,675            1,810            2,145           

Municipal Systems Improvement 930              –                930              957              1,033           

EPWP Incentive 1,002            –                1,002            1,061            1,121           

Integrated National Electrification Programme –                –                –                –                –               

–                –                –                –                –               

MIG (Operational) 1,185            –                1,185            1,225            1,286           

Provincial Government: 2,581            –                –                –                –                –                2,581            2,733            2,881           

Sport and Recreation 2,581            –                2,581            2,733            2,881           

–                –                –                –                –               

4 –                –                –                –                –               

Health subsidy –                –                –                –                –               

COGTA 5 –                –                –                –                –               

District Municipality: 1,500            –                –                –                –                –                1,500            1,589            1,677           

Health 1,500            –                1,500            1,589            1,677           

–                –               

Other grant providers: –                –                –                –                –                –                –                –                –               

[insert description] –                –               

–                –               

Total Operating Transfers and Grants 6 84,639          –                –                –                –                –                84,639          85,424          87,299         

Capital Transfers and Grants

National Government: 168,780        –                –                –                (89,754)         (89,754)         79,026          68,970          29,354         

 Municipal Infrastructure Grant (MIG) 22,086          –                –                22,086          23,276          24,425         

Regional Bulk Infrastructure 15,000          11,000          11,000          26,000          41,000          –               

Neighbourhood Development Partnership –                300              300              300              –                –               

–                –                –                –                –                –               

–                –                –                –                –                –               

INEP & Bucket Eradication 131,694        (101,054)       (101,054)       30,640          4,694            4,929           

Provincial Government: 996              –                –                –                –                –                996              –                –               

Sports and Recreation 996              –                996             

–                –               

District Municipality: –                –                –                –                –                –                –                –                –               

[insert description] –                –               

–                –               

Other grant providers: 10,000          –                –                –                (4,944)           (4,944)           5,056            20,000          70,000         

External Funding 10,000          (10,000)         (10,000)         –                20,000          70,000         

Internally funded 5,056            5,056            5,056           

Total Capital Transfers and Grants 6 179,776        –                –                –                (94,698)         (94,698)         85,078          88,970          99,354         

TOTAL RECEIPTS OF TRANSFERS & GRANTS 264,416        –                –                –                (94,698)         (94,698)         169,718        174,394        186,654       

Description Ref

Budget Year 2015/16
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EC104 Makana - Supporting Table SB8 Adjustments Budget - expenditure on transfers and grant programme - 24 February 2016

Budget Year 

+1 2016/17

Budget Year 

+2 2017/18

Original 

Budget

Prior 

Adjusted

Multi-year 

capital

Nat. or Prov. 

Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

2 3 4 5 6 7

R thousands A A1 B C D E F

EXPENDITURE ON TRANSFERS AND GRANT PROGRAM: 1

Operating expenditure of Transfers and Grants

National Government: 80,559           –                 –                 –                 –                 –                 80,559           81,102           82,741          

Local Government Equitable Share 75,767           –                 –                 75,767           76,049           77,157          

Finance Management  1,675             –                 –                 1,675             1,810             2,145            

Municipal Systems Improvement 930               –                 –                 930               957               1,033            

EPWP Incentive 1,002             –                 –                 1,002             1,061             1,121            

Integrated National Electrification Programme –                 –                 –                 –                 –                 –                



–                 –                 –                 –                 –                 –                

MIG (Operational) 1,185             –                 –                 1,185             1,225             1,286            

Provincial Government: 2,581             –                 –                 –                 –                 –                 2,581             2,733             2,881            

Sport and Recreation 2,581             –                 –                 2,581             2,733             2,881            



–                 –                 –                 –                 –                 –                



–                 –                 –                 –                 –                 –                

Health subsidy –                 –                 –                 –                 –                 –                

COGTA –                 –                 –                 –                 –                 –                

District Municipality: 1,500             –                 –                 –                 –                 –                 1,500             1,589             1,677            

Health 1,500             –                 –                 1,500             1,589             1,677            



–                 –                 –                

Other grant providers: –                 –                 –                 –                 –                 –                 –                 –                 –                

[insert description] –                 –                 –                



–                 –                 –                

Total operating expenditure of Transfers and Grants: 84,639           –                 –                 –                 –                 –                 84,639           85,424           87,299          

Capital expenditure of Transfers and Grants

National Government: 168,780         –                 –                 –                 (89,754)          (89,754)          79,026           68,970           29,354          

 Municipal Infrastructure Grant (MIG) 22,086           –                 –                 22,086           23,276           24,425          

Regional Bulk Infrastructure 15,000           11,000           11,000           26,000           41,000           –                

Neighbourhood Development Partnership –                 300               300               300               –                 –                



–                 –                 –                 –                 –                 –                



–                 –                 –                 –                 –                 –                

INEP & Bucket Eradication 131,694         (101,054)        (101,054)        30,640           4,694             4,929            

Provincial Government: 996               –                 –                 –                 –                 –                 996               –                 –                

Sports and Recreation 996               –                 –                 996              



–                 –                 –                

District Municipality: –                 –                 –                 –                 –                 –                 –                 –                 –                

[insert description] –                 –                



–                 –                

Other grant providers: 10,000           –                 –                 –                 (4,944)            (4,944)            5,056             20,000           70,000          

External Funding 10,000           (10,000)          (10,000)          –                 20,000           70,000          

Internally funded 5,056             5,056             5,056             –                 –                

Total capital expenditure of Transfers and Grants 179,776         –                 –                 –                 (94,698)          (94,698)          85,078           88,970           99,354          

Total capital expenditure of Transfers and Grants 264,416         –                 –                 –                 (94,698)          (94,698)          169,718         174,394         186,654        

Description Ref

Budget Year 2015/16
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EC104 Makana - Supporting Table SB9 Adjustments Budget - reconciliation of transfers, grant receipts, and unspent funds - 24 February 2016

Budget Year 

+1 2016/17

Budget Year 

+2 2017/18

Original 

Budget

Prior 

Adjusted

Multi-year 

capital

Nat. or Prov. 

Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

2 3 4 5 6 7

R thousands A A1 B C D E F

Operating transfers and grants:

National Government:

Balance unspent at beginning of the year –                 341                341                341                –                 –                

Current year receipts 79,374           80,559           80,559           159,933          79,877           81,456          

Conditions met - transferred to revenue 79,374           –                 –                 –                 80,900           80,900           160,274          79,877           81,456          

Conditions still to be met - transferred to liabilities –                 –                

Provincial Government:

Balance unspent at beginning of the year –                 –                 –                 –                 –                 –                

Current year receipts 2,581             –                 –                 2,581             2,733             2,881            

Conditions met - transferred to revenue 2,581             –                 –                 –                 –                 –                 2,581             2,733             2,881            

Conditions still to be met - transferred to liabilities –                 –                

District Municipality:

Balance unspent at beginning of the year –                 –                 –                 –                 –                 –                

Current year receipts 1,500             –                 –                 1,500             15,885           1,677            

Conditions met - transferred to revenue 1,500             –                 –                 –                 –                 –                 1,500             15,885           1,677            

Conditions still to be met - transferred to liabilities –                 –                

Other grant providers:

Balance unspent at beginning of the year 1,024             1,024             1,024            

Current year receipts –                 –                 –                

Conditions met - transferred to revenue –                 –                 –                 –                 1,024             1,024             1,024             –                 –                

Conditions still to be met - transferred to liabilities –                 –                

Total operating transfers and grants revenue 83,455           –                 –                 –                 81,923           81,923           165,378          98,495           86,014          

Total operating transfers and grants - CTBM 2 –                 –                 –                 –                 –                 –                 –                 –                 –                

Capital transfers and grants:

National Government:

Balance unspent at beginning of the year –                 –                 –                 –                 –                 –                

Current year receipts 170,378          (86,296)          (86,296)          84,082           70,195           30,640          

Conditions met - transferred to revenue 170,378          –                 –                 –                 (86,296)          (86,296)          84,082           70,195           30,640          

Conditions still to be met - transferred to liabilities –                 –                

Provincial Government:

Balance unspent at beginning of the year –                 –                

Current year receipts 996                –                 996               

Conditions met - transferred to revenue 996                –                 –                 –                 –                 –                 996                –                 –                

Conditions still to be met - transferred to liabilities –                 –                

District Municipality:

Balance unspent at beginning of the year –                 –                

Current year receipts –                 –                

Conditions met - transferred to revenue –                 –                 –                 –                 –                 –                 –                 –                 –                

Conditions still to be met - transferred to liabilities –                 –                

Other grant providers:

Balance unspent at beginning of the year –                 –                 –                 –                

Current year receipts 10,000           (10,000)          (10,000)          –                 20,000           70,000          

Conditions met - transferred to revenue 10,000           –                 –                 –                 (10,000)          (10,000)          –                 20,000           70,000          

Conditions still to be met - transferred to liabilities –                 –                

Total capital transfers and grants revenue 181,374          –                 –                 –                 (96,296)          (96,296)          85,078           90,195           100,640        

Total capital transfers and grants - CTBM –                 –                 –                 –                 –                 –                 –                 –                 –                

TOTAL TRANSFERS AND GRANTS REVENUE 264,829          –                 –                 –                 (14,372)          (14,372)          250,457          188,690          186,654        

TOTAL TRANSFERS AND GRANTS -  CTBM –                 –                 –                 –                 –                 –                 –                 –                 –                

Budget Year 2015/16

Description Ref
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VOTE NO DEPARTMENT/SECTION : FUNDING COST ADJUSTED COST COST

DETAILS SOURCE 2015/16 2015/16 2016/2017 2017/2018

Roads & Stormwater

Surfacing Existing Gravel Road: Makana Way AFF 2,000,000                                -                                        

Upgrading of Alicedale Roads AFF -                                           1 200 992

2,000,000                                1,200,992                              -                                            -                                                 

Housing

Transit Camp Housing Project pDHOS -                                           254,918                                

-                                           254,918                                 -                                            -                                                 

90/10/35/SEWAGE DISPOSAL

Belmont Valley

Belmont Valley WWTW Upgrade ECDC 10,000,000                              -                                         20 000 000 40,000,000

Belmont Valley WWTW Upgrade RBIG -                                           2,500,000                              -                                            -                                                 

10,000,000                              2,500,000                              20,000,000                                40,000,000

Mayfield

Mayfield WWTW Upgrade RBIG 2,500,000                              -                                            -                                                 

Mayfield WWTW Upgrade ECDC -                                           -                                         -                                            30,000,000

Rising Main from Mayfield town to WWTW DWS 127,000,000                            -                                         -                                            -                                                 

Bulk Outfall Sewer to Mayfield WWTW DWS -                                           -                                         -                                            -                                                 

127,000,000                            2,500,000                              -                                            30,000,000

90/10/40/SEWERAGE RETICULATION

Grahamstown

Eluxolweni Plumbing Works AFF 2 000 000  300 000 -                                            -                                                 

Lower Makanaskop Toilet Top Structures DWS -                                           7,141,000                              -                                            -                                                 

Sewer Reculation in Lower Makanaskop DWS -                                           4,000,000                              -                                            -                                                 

KwaThatha Sewer Outflow DWS -                                           15,000,000                            -                                            -                                                 

Ward 1 & 2 Toilet Structure DWS -                                           -                                         -                                            -                                                 

Acquisition of Mobile Toilets AFF -                                           500 000

2,000,000                                26,441,000                            -                                            -                                                 

Alicedale

Rising Main from Alicedale town to WWTW DWS -                                           -                                         -                                            -                                                 

TOTAL TECHNICAL & INFRASTRUCTURAL SERVICES 141,000,000                            32,896,910                            20,000,000                                70,000,000

90/30/38 INFORMATION TECHNOLOGY

Offsite Backup Solution AFF 600,000                                   300,000                                 -                                            -                                                 

Backup Generator AFF 300,000                                   -                                         -                                            -                                                 

Computer Equipment AFF 300,000                                   200,000                                

Acquisition of Fixed Asset System FMG & MSIG -                                           550,000                                 -                                            -                                                 

1,200,000                                1,050,000                              -                                            -                                                 

TOTAL CORPORATE SERVICES 1,200,000                                1,050,000                              -                                            -                                                 

LIBRARIES

90/50/44/Hill street

Office Equipment DSRAC 696,100                                   696,100                                 -                                            -                                                 

696,100                                   696,100                                 -                                            -                                                 

90/50/38 Fingo

Renovation and extention of Library DSRAC 300,000                                   300,000                                 -                                            -                                                 

300,000                                   300,000                                 -                                            -                                                 

90/50/12 CEMETERIES

Infrastructure - KwaNonzwakazi  - New Cemetery AFF 500,000                                   -                                         -                                            -                                                 

Infrastructure - Mayfield Cemetery AFF 500,000                                   500,000                                

Waainek Cemetery  AFF 400,000                                   -                                        

1,400,000                                500,000                                 -                                            -                                                 

COMMONAGE

4x Brush Cutters AFF 36,000                                     -                                        

Pole Pruners AFF 7,000                                       -                                        

Chainsaw AFF 10,000                                     -                                        

GPS AFF 15,000                                     -                                        

Pound AFF 50,000                                     50,000                                  

118,000                                   50,000                                   -                                            -                                                 

PARKS TRANSPORT

7 Ton Water Tanker AFF 950,000                                   -                                        

-                                        

950,000                                   -                                         -                                            -                                                 

AERODROME

Runway Lights AFF 200,000                                   200,000                                

200,000                                   200,000                                 -                                            -                                                 

STRET ISLAND & VERGES

Tractor Drawn Bush Cutter AFF 50,000                                     -                                        

4x Weed Eaters - R/East AFF 35,000                                     -                                        

2x Weed Eaters - A/lice AFF 35,000                                     -                                        

6x Weed Eaters - GHT AFF 70,000                                     -                                        

2x Chainsaws AFF 16,000                                     -                                        

2x Pole Pruners AFF 15,000                                     -                                        

2x Extension Ladder AFF 7,000                                       -                                        

228,000                                   -                                         -                                            -                                                 

SPORTS GROUNDS

Construction of Playgrounds - KwaNonzwakazi AFF 385,000                                   385,000                                

Erecting of Fence & Gates - Oval AFF 250,000                                   -                                        

Cleaning Machine AFF 150,000                                   -                                        

20x Tables AFF 20,000                                     -                                        

6x Marking Machines AFF 200,000                                   -                                        

1,005,000                                385,000                                 -                                            -                                                 

TOTAL COMMUNITY AND SOCIAL SERVICES 4,897,100                                2,131,100                              -                                            -                                                 
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VOTE NO DEPARTMENT/SECTION : FUNDING COST ADJUSTED COST COST

DETAILS SOURCE 2015/16 2015/16 2016/2017 2017/2018

LOCAL ECONOMIC DEVELOPMENT

Technical Assistance NDPG -                                           300,000                                

-                                           300,000                                 -                                            -                                                 

TOTAL LOCAL ECONOMIC DEVELOPMENT -                                           300,000                                 -                                            -                                                 

TECHNICAL & INFRASTRUCTURAL SERVICES

Fleet Management

2x 4x2 LDV's AFF 400,000                                   220,000                                 -                                            -                                                 

400,000                                   220,000                                

Tools and equipment

stamping Machine AFF 50,000                                     50,000                                   - -                                                 

50,000                                     50,000                                   -                                            -                                                 

Refurbishment & Extension 11KV Overheadlines

FNB Switching Unit AFF 280,000                                   -                                         -                                                 

280,000                                   -                                         -                                            -                                                 

Substations(Faulty switchgear & Overloaded t/formers)

Repeater Unit AFF 50,000                                     50,000                                   -                                                 

50,000                                     50,000                                   -                                            -                                                 

Electrification

Mayfield INEP 1,777,000                                1,777,000                              4,694,000                                  4,929,000                                       

Ethembeni INEP 2,917,000                                2,917,000                              -                                                 

4,694,000                                4,694,000                              4,694,000                                  4,929,000                                       

Network Protection Upgrade

Master Plan AFF 950,000                                   -                                         -                                                 

Replacement Protection Relays AFF 300,000                                   50,000                                   -                                                 

Battery Tripping Units / Tool Box AFF 150,000                                   50,000                                   -                                                 

1,400,000                                100,000                                 -                                            -                                                 

ENERGY MANAGEMENT

Remote metering AFF 100,000                                   -                                         -                                                 

100,000                                   -                                         -                                            -                                                 

ALICEDALE NETWORK UPGRADE

11 KV underground cable AFF 500,000                                   -                                                 

500,000                                   -                                         -                                            -                                                 

REFURBISHMENT & EXTENTION 11 KV OVERHEAD LINES

Stones Hill AFF 200,000                                   -                                                 

200,000                                   -                                         -                                                 

TOTAL ELECTRICITY  7,674,000                                5 114 000 4,694,000                                  4,929,000                                       

WATER

90/10/65 JAMES KLEYNHANS

Upgrading James Kleynhans RBIG 15,000,000                              20,000,000                            41,000,000                                -                                                 

Waainek

2x Pump Motor AFF -                                           1,000,000                             

15,000,000                              21,000,000                            41,000,000                                -                                                 

TOTAL WATER 15,000,000                              21,000,000                            41,000,000                                -                                                 

MIG PROJECTS

Construction of Vukani Road MIG 12,682,510                              3,148,915.89 R                    

Multipurpose Centre - Foley's Ground MIG 9,403,688                                9,403,688.00 R                    

Replacement of Asbestos Pipes in Grahamstown 4,123,422.67 R                    

Construction of 5 (11) High Mast at Mayfield Housing Projects 2,912,422.91 R                    

Upgrade of Joza Street 122,059.87 R                       

Upgrade of Sani Street (Sidewalks) 1,178,375.82 R                    

Alicedale Sewage Reticulation 1,197,313.17 R                    

-                                                 

TOTAL MIG 22,086,198                              22,086,198                            -                                            -                                                 

TOTAL CAPITAL BUDGET 191,857,298                            85,078,208.33 65,694,000                                74,929,000                                     


image1.emf

